BUENAVE NTURA

2017
ANNUAL

REPORT







LETTER TO THE SHAREHOLElEG?S

65 YEARS OF HISTORY12
AND LONG ERM VISION

CORPORATE CULTURE4
STRATEGIC MAP 16

OPERATIONY 18

PROJECTS 38

OTHER BUSINESS DEALING&#
SAFETY| 50

ENVIRONMENTAL MANAGEMENIT52

SOCIAMANAG EMENTI 56

ECONOMIC, FINANCIAL, AND60
CORPORATE MATTEEPORT

MANAGEMENTL 62
ANALYSIS AND DISCUSSION

OPERATIONS SUMMARY 70
SHAREHOLDING STRUCTURE?
SHARE AND ADS BEHAVIOR4
FINANCIAL STATEMENTS?6
MEMBERS OF THE MANAGEMEN?14

BACKGROUNOF THE MEMBERS T#E | 220
BOARD OF DIRECTORS ANDMZEMENT

GOOD CORPORATLEZZG
GOVERNANCE REPORT




MORIAANUAL2017 3



To our shareholders:

2017 turned out to be a good year despite the surprising
political events seen both around the world and in Peru.

The businessman Donald Trumptook office as president
of the United States on January 20, 2017, with a
platform focused on bolstering border security,
expanding tax reform, and creating jobs.

In his first year in office, President Trump has taken
actions to limit immigration , mainly from Muslim
countries, and to foster private investment through
deregulation and lower taxes for the corporate sector.
His administration has declared this latter measure the
most important tax reform of the last thirty years.

On the international front, tensions between the United
States and North Korea over KimJong-und s
program have increased the possibility of conflict in
Asia.

In Latin
case, which came to light in 2013, tarnished politicians
and Brazilian construction companies, with Odebrecht
first and foremost among them. During 2017, this case
caused repercussions in a number of countries in the
region, including Ecuador, Colombia, Argentina,
Panama, the Dominican Republic, and Peru.

In Europe, the region of Catalonia (which accounts for
19% of Spai ndés Grdlih)on seeeliny
fromSpain.Spai nds PMaramwiRajoy,meclared
the referendum illegal and called new elections for
Catalonian authorities. Carles Puigdemont, the leader

nucl

Amer i c a,Watshheo ficQoprer

of the independence movement and possible future Catalan

president, remains in self-exile in Belgium.

And then there were the many natural disasters that
caused immense damages, such as the earthquake in
Mexico, the mudslides and landslides in Peru and
Colombia, and Hurricane Irma, which took lives and
wrought havoc throughout the Caribbean. Special note
should be made of the disasters caused by the Coastal

ear



EINifio effect, which mainly affected northern Peru.

During 2017, the political environment in Peru was
shaken by Operation Car Wash. Odebrecht admitted
to U.S. authorities that it had paid bribes to
government officials, authorities, and politicians in
Peru in exchange for being awarded contracts for
major infrastructure works. As a result,

officials from various past administrations are now under
investigation by the Congress of the Republic and
Peruvian judicial authorities.

Against this backdrop, the President of the Republic,
Pedro Pablo Kuczynski, was forced to respond to a
motion for impeachment in Congress brought by the
opposition parties, led by Fuerza Popular.
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They were unable to cobble together the necessary
votes required under the Constitution, however, and the
motion for impeachment was denied.

Another big news story this year was the pardon, on
humanitarian grounds, of ex-president Alberto Fujimori,
who had been serving time in prison since 2009. This
decision led to a great deal of controversy, even within
the pro-Fujimori party.

In economic terms, the International Monetary Fund
(IMF) estimates a growth of 3.7% in the world GDP in
2017, the highest rate since 2011. This recovery is
expected for both developed and developing countries.

The U.S. economy showed a slight improvement. In
the third quarter of 2017, the GDP growth (2.3%)
exceeded expectations in the market and exhibited
favorable behavior in most spending components.

In the Eurozone, the victories of Emmanuel Macron
(France) and Angela Merkel (Germany) ensured the
economi c bl oc 6 sDudng the firshhaltod
the year, the European economy exceeded
expectations, with economic growth benefiting the
majority of its member countries.

Japan registered a GDP growth rate of 2.1% in the
third quarter of 2017, which was higher than those
observed in the previous two quarters (1.6% and 1.5%,
respectively). In China, meanwhile, the economy grew
by 6.8% in the third quarter, at a rate slightly below that
registered in the first two quarters of the year (6.9% in
both quarters), but higher than expected.
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Due to an improved international climate, Latin America

BUENAVENTUF!A

rate than its peers in the Pacific Alliance. Because of this,

was able to transition out of its recession, led by the
recovery of the Argentinian and Brazilian economies.

Fitch,Mo o d,ya@$S&Pdi d not change Peruds r
debt outlook, and the countryds ri

Nevertheless, the Chilean economy remained stagnant for
the first half of 2017 due to the halting of work at the
Escondida copper mine, which suffered the longest (43
days)and largest strike (2,500workers)in the history of
the Chilean mining sector.

Metal prices exhibited a stronger performance during
the year, with gold closing at US$1,302.80 per ounce,
while silver ended the year at US$16.94per ounce and
copper closed at US$7,207.00 per ton, its highest level in
the last three years. Meanwhile, zinc closed at US$
3,337.50 per ton, its highest peak in the last decade.
Lead hit US$ 2,484.75 per ton, and tin closed at US$
19,756.00 per ton. This will encourage mining investments
and help reactivate halted projects.

In Peru, the economy was affected by four variables: the
Coastal EINifio effect in the summer; the drop in public
spending during the first half of the year; the Operation Car
Wash corruption scandal; and political conflicts between
the executive and legislative branches.

Due to the improved international scenario, however,
Peru was able to continue growing. This external boost,
together with the reactivation of public spending starting
in the third quarter, helped drive the sectors most hurt
by the slowdown, such as mining, construction, and
non-primary industry.

Despite  difficulties, our country maintained its
macroeconomic soundness and grew by 2.5%, a higher

falling until hitting its lowest levels in the last ten years.

The upward trend in metal prices led to increased
acquisitions of shares in Peruvian companies, causing
the General Index of the Lima Stock Exchange (BVL), to
rise by 28%. In fact, the BVL was among the emerging
economies that received the greatest influx of foreign
investments.

The price of Buenaventurad s s hrase bys24.8%
during the year, closing out at US$ 14.08. This was
largely thanks to higher metal prices and the increase in
production due to the entry into operation of
Tambomayo. While the expansive policy continues to be
drawn back as the U.S. economy gains its footing,
geopolitical risks remained present, which helped the
price of gold. During the second half of the year, industrial
metal prices experienced a sharp jump due to the
synchronized progress
stronger growth outlook in China.

During 2017, the Company registered a net profit of US$
64.4 million, compared to a net loss of US$327.8million
infiscalyear2016, due mainly to
losses. As a result of the decisions made in 2016 in an
effort to improve Buenaventurad s
net debt to EBITDAfell from 1.74x to 1.38x.

The higher influx of dollars led the sol to appreciate

against the U.S. currency (up 3.5% from December
2016). In this context, the Banco Central de Reserva
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(BCRP) bought up a net of US$ 5.246 billion, while

Peruds net i nternatUSs 63621
million.
The Worl d Banko6s Doing

in 58" place out of 190 countries, and third in Latin
America, behind Mexico (49) and Chile (55), moving
Colombia (59) to fourth place.

We must not forget
As such, our efforts must remain focused on reducing
costs and increasing efficiency in our operating
procedures in order to make the most of our natural
resources.

For Buenaventura, 2017 was a good year. Our mining
units hit their production goals, and our projects continue
to make progress.

The safety of our collaborators also continues to be a
critical goal. Our objective is to reinforce our safety culture
tohel p i mprove results and
accidents. o

We are pleased to report that in August of 2017, our
Tambomayo Unit, located in the Province of Caylloma, in
Arequipa, satisfactorily
operating stably at its full capacity of1,500 tons per day
(TPD).Thi s achi evement i s
dedication to reaching the goals set for them.

As of the close of 2017, Tambomayo had produced 64,175
ounces of gold and 1,788,219 ounces of silver. Over the
course of a full year, the mine is expected to produce
between 110 and 130 thousand ounces of gold, and 3 to
3.5million ounces of silver.
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proof

TheOrcopampa Unit,located in Castilla, Arequipa, produced

r180s9e6rownees of golul,t canipared to 191,102 ounces

the previous year. Meanwhile, explorations in the
Pucard area have had positive results. This will enable
raonke age ptl lae emi Ped u
production levels. Additionally, a program is being
implemented to resolve certain bottlenecks with regard
to ventilation and hoisting, with the goal of improving
operating conditions, and of course, reducing costs.

-t tahkaetr omlarécMnlgvntsy f

ur open-pit units in Cajeil)mrarca also exhibited a strong
performance. La Zanja produced 127,118 ounces of
gold, while according to estimates, Coimolache had
produced 151,454 ounces of gold as of the close of
2017.

It should be noted that we have decided to modify the
production plan for La Zanja to extend its useful life until
2019. This will allow us to develop the new Luciana
(gold) and Emperatriz (copper) exploration projects.

We would also like to highlight the agreement reached
YithyGeld Giglds 19 prpoesy e, gold g extigggeg py,
said company at the Coimolache processing plant,
which is expected to produce between 40 and 50
thousand ounces of gold annually in the coming years.

Additionally, we continue to study the Coimolache

current gold oxides operation area.
of our teamds abilities
Uchucchacua, located in the highlands near Lima,

achieved a new production record with 16,583,698
ounces of silver, surpassing the 16,212,746 ounces
produced the previous year, despite a three-day
shutdown due to a roundtable discussion with the
community of Oyon.

usef
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In 2018, Uchucchacua will also seek to overcome a
series of bottlenecks, including ventilation, hoisting,
and drainage. On the other hand, the results of the
explorations at Cachipampa have been encouraging.
This zone features silver grades similar to current ones,
but with an interesting presence of lead and zinc.

Mallay, in Oyon, produced 1,109,382 ounces of silver,
compared to the 1,627,246 ounces reported in 2016. In
an effort to increase profitability for the Company, the
Mallay processing plant is now prioritizing the ore from
Uchucchacua. This decision explains the drop in annual
production. Additionally, hydrogeological studies are
being performed to determine the continuity of
operations inside the mine.

Our Julcani Unit, in Huancavelicad Buenaventurad s
mined produced 2,249,527 ounces of silver, compared
to 3,264,420 ounces in 2016. At this mine, we have
decided to reduce the treatment volume so we can focus
on the most accessible areas with the highest grades,
thus decreasing dilution.

El Brocal (61.43% BVN), a subsidiary of
Buenaventura that operates the Colquijirca Unitin Cerro
de Pasco, completed its operational integration with our
Company with the goal of creating synergies in an effort
to increase efficiency and improve productivity. This
process began in 2016, with the transfer of the support
systems and the different administrative areas.

In terms of production, in 2017, El Brocal registered
45,097 metric tons of copper, compared to 49,170in
2016; and 51,511 metric tons of zinc, compared to
57,385 the previous year.

BUENAVENTUF!A

The 13K Project (13,000 tons of copper per day) is
expected to be successfully achieved in 2018,
increasing the
tons per day.

At the San Gabriel Project, located in Moquegua, we
continued to move forward with the prefeasibility
studies. The Environmental Impact Assessment (EIA)
was approved in March 2017 after a successful public
hearing, the first in history to be held in the Quechua
language. At the same time, we have continued to work
on improving relations with the community, and we are
currently performing geomechanical studies to define
the most appropriate mining method.

The Yumpaq Project, in Pasco, located five kilometers
from Uchucchacua, is also progressing nicely. This
isilver deposit is very similar to Uchucchacua, and the two
units will be integrated in the future through a tunnel at the
3,850 level. Yumpaq is expected to be the future of
Uchucchacua.

Trapiche,a copper deposit in Apurimac, has prepared a
conceptual study for the heap leaching of secondary
enrichment ore. The prefeasibility study is scheduled for
completion in 2018.

Cerro Verde (19.58% BVN), in Arequipa, registered
481,810 metric tons of copper, compared to 502,495
tons produced the previous year. The company also
established a provision of US$376.6 million in the third
quarter, due to the contingent issues with the Peruvian tax
authority (SUNAT).

On the other hand, after concluding the expansion of its
copper concentrating plantd the biggest in the worldd a
new dividends policy is expected to be announced at
the next Cerro Verde

MEMORIAANUAL 2017 ‘
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Yanacocha (43.65% BVN) reported a production of
534,691 ounces of gold in 2017. Its production is
expected to gradually decline until hitting a low of
200,000 ounces of gold starting in 2020. However the
Quecher Main Project is now being developed at this
mine, located in Cajamarca, which will allow for the
extraction of the remaining oxide ore to extend its useful
life through 2027, in addition to facilitating the
exploration of the sulfide deposits to determine their
viability.

Procesadora Industrial Rio Seco produced 21,402
metric tons of manganese sulfate, positioning it among
the worl dobés | argest
Seco Center for Technological Innovation and
Development also continues to work on the BVN
Process, in an effort to add value to copper processing.
We expect to build and operate a copper refinery by
2021 to process compound minerals.

The effort dedicated to
exploration is part
of our culture at

Buenaventura

This ensures the
continuity of our
operations. As such, it is our
job to continue discovering
deposits, replenishing
reserves, and striving to
expand.
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The effort dedicated to exploration is part of our culture
at Buenaventura. It ensures the continuity of our
operations. As such, it is our job to continue discovering
deposits, replenishing reserves, and striving to expand.
With this in mind, we have carried out these tasks near
our mines, and in new areas, too.

We have set a goal of achieving operational excellence
through a management based on technological
processes and tools. As previously reported, in 2016 we
implemented the SAP system, an enterprise resource
planning (ERP) program that integrates the finance,
accounting, and logistics systems. In 2017,we migrated

p r o d u ctiisrsystenotd El Brobal,as parpof the eyoetgy process vith R 2 o

that company, and we implemented an additional module
for maintenance management.

We are pleased to announce that in August 2017, we
revamped our website with updated, easy-to-find
information on our history, operations, projects, news,
social and environmental responsibility activities, and
relevant information for investors, thus reaffirming our
commitment to openness and transparency.

In other news, we would like to welcome Nicole Bernex,
who has joined Buenaventurab s Board of Di
independent member in 2018.1gor Gonzales retired from
the board for personal reasons after four years of service.
We would like to thank him and acknowledge the
support, hard work, and passion he brought to the
Company as Vice President of Operations and one of its
directors.

rect

Dr. Bernexis a Full Professor at the Department of Arts
and Letters of the Pontifical Catholic University of Peru



(PUCP), the Academic Director of the Center for
Research in Applied Geography at said university, and
a member of the Global Water Partnership. She is also a
consultant for a number of international bodies, such as

the Worl d Bankds Water
holds a PhD and a

ValéryUniversity in Montpellier, France.

In 2017, there were several changes in our
management. Carlos Galvez retired after working with
us for forty years. Carlos joined the Buenaventura family
in 1978, and had been Vice President of Finance and
Administration since 2001. We would like to thank him for
his important contributions and his constant dedication
and affection for Buenaventura. Leandro Garcia took
over as Vice President of Finance and Administration on
December 1, 2017, where he is responsible for the
financial, commercial, and administrative departments.

Elsewhere, Gonzalo Eyzaguirre became Vice President
of Operations on July 1, 2017, replacing Igor Gonzales.
He is in charge of
as well as its subsidiaries. Prior to this, Gonzalo was the
General Manager of Sociedad Minera El Brocal.

It is important to note that 2018 marks the 65"
anniversary of our founding. As we traditionally do, we
will be celebrating with our entire team. This is an
occasion to remember those who contributed to the
company in the past, and of course, to acknowledge
those who make it possible for Buenaventurato remain
one of the leading mining companies in Latin America,
creating more and more value for society.

Buenaventuraos

BUENAVENTUF!A

On behalf of the Board of Directors of Compafiia de
Minas Buenaventura, | would like to thank our
management, our shareholders, and our suppliers. And
of course, | would like to express our special

Skeen dappfeeiation ttoaall of ur cofabapators drom all of our
Ma s t Raul 6 Dfficesn unifs,eand) prajepts) Withbdut yoor hard work,

none of this would be possible.
Sincerely,

Roque Benavides
Chairman of the Board

direct mi ni un
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65 YEARS OF HISTORY AND

LONGTERM VISION

Buenaventura has over 65 years of experience
in the exploration, development, construction,
and operation of mines, as well as in joint
ventures with world-class companies.

e BVNacquires11%of El

Brocal

As of this dateBVN

holds61%

o J\M:
e Orcopampa
(1967: 7912017: 1.5K
TPD 20x 197 ®
e Acquisition 1971 975 1980
of the Julcani o 1979
mine in @
Huancavelica
® 1970
e Founding of 1967
Buenaventura
1960
o
1953
1950 ° .
BVNlists onLima Uchucchacua
Stock Exchange (1967: 15012017: ~4K
THD) 25x

Belaunde
(19631968)

Odria
(19481956)

Prado y Ugarteche
(19561962)
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