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To the Sharehol ders of Conpania de M nas Buenaventura S. A A

1. W& have audited the acconpanyi ng consol i dated bal ance sheets of Conpania de
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M nas Buenaventura S. A A. (a Peruvian company) and subsidiaries (together, the
Conpany) as of Decenber 31, 2003 and 2004, and the rel ated consol i dated
statenments of inconme, changes in shareholders' equity and cash flows for the
years ended Decenber 31, 2002, 2003 and 2004. These consolidated financia
statenents are the responsibility of the Conpany's managenent. CQur
responsibility is to express an opinion on these financial statenents based on
our audits. We did not audit the financial statenments of M nera Yanacocha

S.R L. (an equity accounted affiliated entity in which the Conpany has an 43. 65
percent interest) as of Decenber 31, 2003 and 2004 and for the years ended
December 31, 2002, 2003 and 2004. Those statements have been audited by others
audi tors, whose reports have been furnished to us, and our opinion, insofar as
it relates to the amounts included for Mnera Yanacocha S.R L., is based solely
on the reports of the others auditors. In the consolidated financial statenents
of the Conpany, as derived fromthe financial statenents of M nera Yanacocha
S.R L., the Conpany's investment and share in the net income in this entity
amount to approximately S/1,101.0 million and S/1,152.2 million at Decenber 31
2003 and 2004, and S/361.5 mllion, S/515.7 mllion and S/583.3 mllion for the
years ended Decenber 31, 2002, 2003 and 2004, respectively.

2. W conducted our audits in accordance with auditing standards generally
accepted in Peru. Those standards require that we plan and performthe audit to
obt ai n reasonabl e assurance about whether the financial statements are free of
material msstatement. An audit includes exam ning, on a test basis, evidence
supporting the ambunts and di sclosures in the financial statenents. An audit

al so includes assessing the accounting principles used and significant
estimates made by managenent, as well as evaluating the overall financia
statenment presentation. W believe that our audits and the reports of the

i ndependent auditors of M nera Yanacocha S.R L. provide a reasonabl e basis for
our opi nion.

3. I n our opinion, based on our audits and the report of the auditors of M nera
Yanacocha S.R L., the consolidated financial statenments referred to above
present fairly, in all material respects, the consolidated financial position
of Compani a de M nas Buenaventura S. A A. and subsidiaries as of Decenber 31
2003 and 2004, and the consolidated results of their operations and their cash
flows for the years ended December 31, 2002, 2003 and 2004, in conformity with
accounting principles generally accepted in Peru.

4. Effective January 1, 2003, the Conpany adopted the I AS 39, Financia
Instrunments - Recognition and Measurenent, and together with its affiliate

M nera Yanacocha S.R L., nodified its accounting policy to record its

I ong-1ived assets retirenent obligations, see notes 2 and 3 to the consolidated
financial statenents.

Count er si gned by:

Vi ctor Burga

C. P.C. Register No. 14859

Li ma, Peru

February 18, 2005

Conpani a de M nas Buenaventura S. A A and subsidiaries
Consol i dat ed Bal ance Sheets

As of Decenber 31, 2003 and 2004

Not e 2003 2004 2004
S/(000) S/ (000)  US$(000)
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(Note 4)
Asset s
Current assets
Cash and cash equival ents 6 398, 551 614, 862 187, 287
| nvest ment funds 7 54, 881 86, 971 26, 491
Trade accounts receivabl e 8 74, 266 97, 061 29, 565
O her accounts receivabl e, net 9 23,471 12, 248 3,731
Accounts receivable fromaffiliates 38 37,698 46,078 14, 035
I nventories, net 10 77,232 69, 353 21,125
Current portion of prepaid tax and expenses 11 45,544 40, 471 12, 327
Total current assets 711, 643 967, 044 294, 561
Long - term accounts receivable 9 5,008 4,574 1, 393
Prepaid tax and expenses 11 7,552 14, 059 4,282
I nvestments in shares 12 1,443,035 1, 531, 347 466, 447
Property, plant and equi prent, net 13 408, 132 452,214 137, 745
Devel opnent costs, net 14 123, 821 143, 258 43, 636
Deferred stripping costs 15 56, 056 56, 056 17, 075
M ni ng concessi ons and goodw ||, net 16 168, 130 157, 544 47, 988
Deferred incone tax and workers' profit sharing 32 297, 441 245, 299 74,718
asset, net
Total assets 3,220,818 3,571,395 1, 087, 845
Not e 2003 2004 2004
S/ (000) S/ (000) US$(000)
(Nota 4)
Liabilities and sharehol ders' equity, net
Current liabilities
Bank | oans 17 23, 461 13, 150 4, 005
Trade accounts payabl e 18 52,699 61, 188 18, 638
O her current liabilities 19 86, 125 142, 696 43, 465
Derivative instruments 35 99, 893 70, 927 21,604
Current portion of |ong-term debt 20 70, 453 36, 332 11, 067
Deferred incone fromsale of future production 35 68, 841 74,937 22,826
Total current liabilities 401, 472 399, 230 121, 605
QO her long-termliabilities 19 76, 853 74,030 22,550
Derivative instruments 35 307, 826 267, 852 81, 588
Long-t erm debt 20 45, 468 15, 031 4,578
Deferred incone fromsale of future production 35 641, 122 568, 772 173, 248
Total liabilities 1,472,741 1,324,915 403, 569
Mnority interest 21 48, 428 66, 347 20, 209
Shar ehol ders' equity, net
Capital stock, net of treasury shares by 22 596, 755 596, 755 181, 771
S/ 49, 659, 000 in 2003 and 2004
I nvest nent shares, net of treasury shares by 1, 683 1, 683 513
S/ 66,000 in 2003 and 2004
Addi tional capital 610, 659 610, 659 186, 006
Legal reserve 99, 286 129, 276 39, 378
Ret ai ned ear ni ngs 217,874 734, 070 223, 597
Cunmul ative translation | oss (29, 395) (148,513) (45, 237)
Cunul ative unrealized gain on investnments in shares 209, 130 256, 331 78,078
carried at fair val ue
Cumul ative unrealized | oss on derivative instruments (6, 343) - -
Deferred incone fromsale of future production of - (128) (39)
subsi di ary
Total sharehol ders' equity, net 1,699, 649 2,180, 133 664, 067
Total liabilities and sharehol ders' equity, net 3,220,818 3,571,395 1, 087, 845
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Conpani a de M nas Buenaventura S. A A and subsidiaries
Consol i dated Statenments of |ncone

For the years ended Decenber 31, 2002, 2003 and 2004

Not e 2002 2003 2004 2004
S/ (000) S/ (000) S/ (000) US$(000)
(Nota 4)
Qperating revenues
Net sal es 24 575, 707 735, 306 908, 441 276, 711
Royal ti es incomne 38 82, 350 116, 857 128, 889 39, 260
Total revenues 658, 057 852,163 1, 037, 330 315,971
Costs of operation
Qperating costs 25 273, 686 302,572 338, 074 102, 977
Expl oration and 26 77,660 85, 715 127, 169 38, 736

devel opnent costs in

operationa

mning sites

Depr eci ati on and 13(c) 43, 195 49,118 59, 473 18, 115
anortization

Total costs of 394, 541 437, 405 524,716 159, 828
operation

G oss nmargin 263,516 414, 758 512, 614 156, 143
Operati ng expenses

Expl oration costs in 27 40, 309 59, 255 88, 241 26, 878
non- operati onal nining

sites

General and 28 79, 298 123, 161 76, 866 23,413
adm ni strative

Royalties to third 37(b) 14, 681 25, 142 24,918 7,590
parties

Sel I'i ng 29 24,314 25,776 17, 839 5, 435
Royalties to the 19(d) - - 6, 639 2,022
Peruvi an Gover nnent

Asset inpairnment |oss 1,634 4,691 2,889 880
and wite-off

Total operating 160, 236 238, 025 217,392 66, 218
expenses

Qperating incone 103, 280 176, 733 295, 222 89, 925
Q her incone (expenses)

Share in affiliated 12(b) 353, 963 557, 558 575, 858 175, 406
conpani es

Real i zed i ncome from 35 - - 68, 837 20, 968

sal e of future

producti on

Gain (loss) from change 35 - (647, 218) 14, 629 4, 456
in the fair val ue of

derivative instruments

I nterest income 30 9, 215 7,785 12, 132 3,694
Real i zed gain (loss) in 35 44, 760 (20, 812) (73, 403) (22, 359)
derivative instruments

Gain (loss) from 2(a) (3,312) 321 (22, 483) (6, 849)

exposure to inflation
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Amortization of mining 16
concessi ons and

goodwi | |

I nterest expense 30

Loss from sal e of
subsidiary's shares
O her, net 31

Total other incone
(expenses), net

| ncone before workers
profit sharing, incone
tax, mnority interest
and cumul ati ve effect
of accounting change
Provi sion for workers'
profit sharing

Provi sion for incone

t ax

32(a)
32(a)

I ncone before mnority

i nterest and cunul ative

ef fect of accounting

change

M nority interest 21

I ncome before

cunmul ative effect of
accounti ng change

Curmul ati ve effect of 3
accounting change for

m ne cl osing costs

Net i ncome

Basic and diluted 33
ear ni ngs per share

before cumul ati ve

ef fect of accounting

change, stated in

Peruvi an nuevos sol es

and U. S. dollars

Cunmul ative effect of
accounti ng change for

m ne cl osing costs

Basi ¢ and dil uted 33
ear ni ngs per share

stated i n nuevos sol es

and U. S. dollars

Wei ght ed average nunber
of shares outstanding

Conpani a de M nas Buenaventura S. A A and subsidiaries

Consol i dated Statements of Changes in Sharehol ders

(17, 441) (15, 578) (15, 598) (4, 749)

(16, 702) (8, 687) (7,515) (2, 289)

(7, 069) - - -

2,954 (12, 804) (13, 505) (4,114)

366,368 (139, 435) 538, 952 164, 164
(Note 4)

469, 648 37,298 834,174 254, 089

(1,613) 62, 887 (18, 356) (5,591)

(26, 859) 198,286 (101, 997) (31, 068)

441, 176 298, 471 713, 821 217, 430

(25, 461) (51, 023) (28, 171) (8, 581)

415, 715 247, 448 685, 650 208, 849

- (72, 295) - -

415, 715 175, 153 685, 650 208, 849

3. 27 1.95 5. 39 1.64

- (0.57) - -

3.27 1.38 5. 39 1.64

127, 236, 219 127, 236, 219 127, 236, 219 127, 236, 219

For the years ended Decenber 31, 2002, 2003 and 2004

Equity
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Bal ance as of
January 1st,
2002

Decl ared and
pai d

di vi dends,
note 22(f)
Capi talization
of retained
ear ni ngs,
notes 22(a)
and 22(b)
Transfer to

| egal reserve
Gain fromsale
of ADR' s, note
22(e)

Pur chase of

| nvest ment
shares

Cunul ative
gain for

transl ation of
investnent in
M nera
Yanacocha

S RL.,

nai nt ai ned

t hr ough
Conpani a

M nera Condesa
S. A, note
22(9g)

I ncrease of
nom nal val ue
of treasury
shares

mai nt ai ned by
subsi di ary

Net incone

Bal ance as of
Decenber 31,
2002

Decl ared and
pai d

di vi dends,
note 22(f)

I nvestnents in
shar es

mai nt ai ned at
fair val ue,

Capi tal stock, net of
treasury shares
Nunber of Conmon I nvest nent Additional Legal Retai ned Cunulative Cunulative Cunulative Deferred Tot al
shares shares Capi t al earnings translation unrealized wunrealized incone
gain on fromsale
i nvest nent s of future
in shares production
carried at of
fair val ue subsi di ary
shares reserve | oss on
derivative
instrunents
S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000)
126, 235,832 181,777 533 552, 019 39,563 835,067 6, 315 - - - 1,615,274
- - - - - (75,292) - - - - (75,292)
- 448, 520 1, 216 - - (449, 736) - - - - -
- - - - 41,974 (41,974) - - - - -
644, 000 925 - 24,267 - - - - - - 25,192
- - (14) (146) - - - - - - (160)
- - - - - - 1,054 - - - 1, 054
- (34, 467) (52) 34,519 - - - - - - -
- - - - - 415,715 - - - - 415,715
126,879,832 596, 755 1,683 610, 659 81,537 683,780 7,369 - - - 1,981,783
- - - - - (159, 164) - - - - (159, 164)
- - - - - (5, 957) - 209, 130 - - 203, 173
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note 2(f)

Loss in the - -
initial

val uation of

investnents in

shares

mai nt ai ned at

fair val ue,

note 2(s)

Gain in the - -
initial

val uation of

derivative

instrunents

classified as

hedgi ng

instrunents

hel d by

subsi di ary,

note 2(s)

Loss from - -
change in the

fair val ue of

derivative

instruments

classified as

hedgi ng

instruments

hel d by

subsi di ary,

note 35(a)

Transfer to - -
| egal reserve

Curul ative - -
| oss for

transl ation of

investnment in

M nera

Yanacocha

S.RL.,

mant ai ned

t hr ough

Conpani a

M nera Condesa

S. A, note

22(9)
Net incone - -

- - - (458, 189)

- 1,742 - 1, 742

- (8, 085) - (8,085)

- - - (36,764)

- - - 175, 153

Bal ance as of 126, 879, 832 596, 755
Decenber 31,

2003

Decl ared and - -
pai d

di vi dends,

note 22(f)

I nvestnents in - -
shares

mai nt ai ned at

fair val ue,

note 2(f)

Change in the - -
fair val ue of

derivative

instruments

classified as

hedgi ng

209, 130 (6,343) - 1,699, 649

- - - (139, 464)

47,201 - - 47,201

- 4,621 - 4,621
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instruments
hel d by

subsi di ary,
note 35(a)
Transfer due
to change in
the terns of
certain
derivative
contracts of a
subsi di ary
Real i zed
revenue from
sal e of future
production of
subsi di ary
Transfer to

| egal reserve
O hers

Cunul ative

I oss for
transl ation of
investnent in
M nera
Yanacocha

S R L.

nai nt ai ned

t hr ough
Conpani a

M nera Condesa
S. A, note

22(g)
Net incone

29,990 (29, 990)

685, 650

(119, 118)

1,722

(1,722)

682 682

912 912
- (119, 118)

685, 650

Bal ance as of
Decenber 31,
2004

126, 879,832 596, 755 1,683 610, 659 129,276 734,070

(148, 513)

256, 331

(128) 2,180,133

Conpani a de M nas Buenaventura S. A A and subsidiaries
Consol i dated Statenents of Cash Fl ows

For the years ended Decenmber 31, 2002, 2003, and 2004

2002
S/ (000)

Qperating activities

Col l ection from custoners

Col I ection of dividends

Col l ection of royalties

Col l ection of interest

Payments to suppliers and third parties
Payments of exploration expenditures
Payments to enpl oyees

Payments of incone tax

Payments of royalties

Payments of interest

566, 562
83, 098
80, 560

9,243
(289, 828)
(98, 612)
(102, 048)
(30, 872)
(13, 337)
(14, 457)

2003
S/ (000)

733, 646
482, 025
112, 354

8, 827

(347, 109)

(128, 684)

(101, 629)

(38, 509)
(25, 976)
(8, 686)

2004
S/ (000)

885, 646
419, 782
120, 136
11, 909
(388, 709)
(172, 215)
(119, 594)
(44, 478)
(27, 248)
(5,170)

2004
US$( 000)
(Note 4)

269, 767
127, 865
36, 593

3, 627
(118, 401)
(52, 457)
(36, 428)
(13, 547)
(8, 299)
(1,574)

Net cash provided by operating activities 190, 309

686, 259

680, 059

207, 146
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I nvesting activities

Purchase of property, plant and equi pment (66,508) (67,814) (96,507) (29, 396)
Col l ections (paynents) from derivative 44,760 (20,812) (73,403) (22,359)
instruments settled, net
Devel opnent expenditures (23,998) (38,504) (38,611) (11,761)
I ncrease of investnment fund - (53,068) (34,735) (10,580)
Decrease on time deposit in |local currency - - (24, 255) (7,388)
Payments by purchase of investments in shares (11, 927) (4, 663) (8,084) (2, 463)
Proceeds from sal e of plant and equi pnent 1, 008 2,464 1,595 486
Proceeds fromsale of investnents in shares 4,323 3,059 330 101
Net cash used in investing activities (52,342) (179, 338) (273,670) (83, 360)
Fi nancing activities
Payments of dividends, note 22(f) (72,265) (159, 164) (139,464) (42,481)
Decrease of bank | oans, net (74,218) (22,921) (10, 311) (3,141)
Proceeds from | ong-term debt - - 12, 147 3,700
Payments of |ong-term debt (12,125) (22,213) (76,705) (23,364)
Proceeds from sal e of ADR 25,192 - - -
Net cash used in financing activities (133,416) (204,298) (214,333) (65, 286)
Net increase in cash and cash equival ents 4,551 302, 623 192, 056 58, 500
during the year
Cash and cash equival ents at begi nni ng of year 91, 377 95, 928 398, 551 121, 398
Cash and cash equival ents at year-end 95,928 398, 551 590, 607 179, 898

2002 2003 2004 2004

S/ (000) S/ (000) S/ (000) US$(000)
(Note 4)

Reconciliation of net incone to net
cash
provi ded by operating activities
Net incone 415, 715 175, 153 685, 650 208, 849
Add (deduct)
Current incone tax and workers' profit - - 82,513 25,133
shari ng expenses
Depreci ation and anorti zation 45, 424 52, 240 60, 877 18, 543
Provision for deferred incone tax and 3,552 (301, 980) 37, 840 11, 526
wor kers' profit sharing, see note 32
(a)
Anortization of devel opment costs 14, 985 16, 445 33, 265 10, 132
M nority interest 25, 461 51, 023 28,171 8,581
Loss (gain) fromexposure to inflation 3,312 (321) 22,483 6, 848
Anortization of mining concessions and 17,441 15, 578 15, 598 4,749
goodwi | |
Accretion expense - 4,724 7, 056 2,149
Asset inpairment | oss and wite-off 1,634 4,691 2,889 880
O ficers' conpensation, note 19 6, 744 49, 594 2,135 650
Al'l owance for doubtful accounts 329 5, 952 1,146 349
Net cost of retired plant and equi prent 8,502 6, 490 754 230
Share in affiliated conpanies, net of (270,865) (75,533) (160,947) (49, 024)
di vi dends
Income fromsale of future production - - (68,837) (20,968)
Loss (gain) fromchange in the fair - 647,218 (14,629) (4, 456)
val ue of derivative instruments
Gain fromchange in the fair val ue of - (1,813) (5, 022) (1, 530)
i nvest ment fund
Gai n on sale of plant and equi pment (898) (2,133) (157) (48)
Loss (gain) on sale of shares 1,412 (267) (51) (16)
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Cunmul ati ve effect of accounting change - 72,295 - -
Wite-off devel opnent costs - 7,742 - -
Loss fromsal e of subsidiary's shares 7,069 - - -
Net changes in assets and liabilities

accounts

Decrease (increase) of operating assets

Trade and ot her accounts receivable (73,849) (16,019) (22,259) (6,779)
Deferred stripping costs (12,500) (14, 329) - -
Prepai d taxes and expenses 1, 645 (6,432) (48,952) (14,910)
I nventories 641 558 5, 097 1, 553
I ncrease (decrease) of operating

liabilities -

Trade accounts payabl e and ot her (5, 445) (4,617) 15, 439 4,705

current liabilities

Net cash provided by operating 190, 309 686, 259 680, 059 207, 146
activities

Transactions that do not affect cash fl ows:

Payment of dividends through comobn shares of Soci edad M nera 3,028 - - -
El Brocal S.A A, note 22(f)

I ncrease of the book value of long-lived assets - 8,658 24,842 7,567

Conpani a de M nas Buenaventura S. A A and subsidiaries
Notes to the Consolidated Financial Statenents

As of Decenber 31, 2002, 2003 and 2004

1. Business activity

Conpani a de M nas Buenaventura S.A. A (hereafter "Buenaventura") is a public
conpany incorporated in 1953. It is engaged in the exploration (individually
and in association with third parties), extraction, concentration and
conmer ci al i zation of polynetallic ores.

Buenaventura operates two nmining units in Peru (Uchucchacua and Orcopanpa) and
has a controlling interest in three Peruvian mning conpanies that own the
Colquijirca, Antapite, Ishihuinca, Shila and Paula mnes. In addition, the
Conpany holds direct and indirect interests in a nunber of other nining
conpani es; the nost inmportant of such interests is in Mnera Yanacocha S. R L.
(hereafter "Yanacocha"), an entity in which the Conpany owns 43. 65 percent of
out st andi ng stock through Conpania M nera Condesa S. A (hereafter "Condesa"),
see note 12. Buenaventura also owns an electric power distribution conpany and
a mning engineering services consulting conpany.

In 1999 and 2001, Buenaventura decided to suspend exploitation activities in
the Jul cani and Huachocol pa m nes, respectively, and only continue to carry out
exploration activities. Mneral found in Julcani during exploration activities
is treated and sol d.

As of Decenber 31, 2003 and 2004, the nunber of enpl oyees at Buenaventura and
its subsidiaries (together "the Conpany"), is as foll ows:

2003 2004
Oficers 56 78

10
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Enpl oyees 907 868
Wor ker s 1,133 1,038
2,096 1,984

Buenaventura's | egal address is Avenida Carlos Villaran 790, Santa Catalina,
Li ma, Peru.

The 2004 consolidated financial statenents have been approved by Managenent and

will be presented for the approval of the Directors and Sharehol ders at the
times established by Law. In Managenment's opinion, the acconpanying
consol idated financial statenents will be approved wi thout nodifications in the

Board of Directors' and Sharehol ders' meetings to be held during the first
quarter of 2005.

Consol i dated financial statenents as of Decenber 31, 2003 were approved in the
Shar ehol ders' neeting held on March 26, 2004.

The consolidated financial statenents include the financial statenents of the
foll owi ng subsi diari es:

Ownershi p percentages as of Decenber 31

2003 2004

Subsi di ari es Direct

Indirect Direct Indirect Business

Activities
% % % %
Buenavent ur a 100. 00 - 100. 00 - Provides advisory
I ngeni eros and engi neering
S A services rel ated
to the mning
i ndustry.
Conpani a de 44,83 55.17 44.83 55.17 Hol ds investments
Expl or aci ones, in SMRL

Desarrollo e

| nver si ones

M neras S. A C.
- CEDIM N

Conpani a
M nera Condesa
S. A

Conpani a

M ner a

Col qui rrumi
S.A (i)

99. 99

73.63

- 99.99

- 90.00

Chaupi | oma Dos de
Caj amarca, M nas
Conga S.R L., and
other affiliated
conpani es engaged
in mning
activities. Also,
it is engaged in
t he extraction
concentration and
comercial i zation
of gold bars and
concentrates

Hol ds i nvest nents
i n Buenaventura
Yanacocha and
other affiliated
conmpani es engaged
in mning
activities.
Extracti on
concentration and
comercial i zation
of polymetallic
ores, principally
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zinc and | ead.
Currently is also
engaged in

el ectric power

sal es.

Consorcio 99. 99 0.01 99.99 0.01 Transm ssi on of
Energetico de el ectric power to
Huancavel i ca ni ni ng
S. A conpani es.
Cont act o - 99. 99 - 99. 99 Pl acenent of
Corredores de i nsurance
Seguros S. A contracts and
provi si on of
adm ni strative
and technica
services in
i nsurance
matters.
| nver si ones 59. 90 - 59.90 - Extraction
Col quijirca concentration and
S. A conmerci alization
of polynetallic
ores, principally
zinc and | ead,
through its
subsidi ary
Soci edad M nera
El Brocal S. A A
| nver si ones 78. 04 - 78.04 - Extraction
M neras del concentration and
Sur S A comercial i zation
of gold bars and
concentrates
Met al ur gi ca 100. 00 - 100. 00 - Treatment of
Los Vol canes m neral s and
S A concentrates
M nera Paul a - 51. 00 - - Extraction,
49 S A C concentration and
(i) comerci al i zati on
gol d bars.
Owner shi p percentages as of Decenber 31,
2003 2004
Subsi diaries Direct Indirect Direct Indirect Business
Activities
% % % %
M nas Conga - 60. 00 - 60. 00 Omner of
S RL. m ni ng
rights.
S MR L. 20. 00 40.00 20.00 40. 00 Omer of the
Chaupi | oma m ni ng
Dos de concessi ons
Caj amar ca expl ored and
expl oited by
Yanacocha
M nera La - - 53.06 - Prospection
Zanj a expl oration
S.R L. and

expl oi tation
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of m neral
rights.
Currently is
engaged in
expl oration
activities.

* The Sharehol ders' Meeting of Compania M nera Col quirrumi held on April 20,
2004 approved to capitalize the debts with its shareholders, with the
purpose of reducing its capital stock, off setting its accunul ated | osses,
and creating Serie A and Serie B shares. As a result, the Conpany owns the
99.99% of Serie A shares of Conpania Mnera Col quirrum, which represents
an equity investnment of 90% (73.63% as of Decenber 31, 2003).

* Effective October 22, 2004, Conpani a de Expl oraci ones, Desarrollo e
I nversiones Mneras S.A. C. - CEDIM N acquired 100% of the capital stock of
I nversi ones Mneras Aureas S.A C., which owed 49% of M nera Paul a 49
S. A C. The Sharehol ders' Meetings of CEDIM N, Inversiones M neras Aureas
S.A C. and Mnera Paula 49 S.A. C. held in 2004, approved the nerger of
t hese conpanies. Effective Decenber 31, 2004, |nversiones M neras Aureas
S.A C. and Mnera Paula 49 S.A. C. were nmerged by CEDIM N. The nerger was
recorded under the purchase nethod. The fair values of the assets and
liabilities of the nerged conpanies were not significantly different from
their book values at the date of the nerger

2. Significant accounting principles and practices

The consolidated financial statenents are prepared based on | egal regulations
and followi ng Accounting Principles Generally Accepted in Peru. Accounting
Principles substantially conprise International Financial Reporting Standards
(IFRS), which include International Accounting Standards (IAS) duly approved by
the Peruvi an Accounting Standards Board. To the date of the consolidated
financial statements, this Board has approved the use of IAS 1 to 41, and the
Interpretations 1 to 33.

The main accounting principles and practices used in accounting for the
transactions and in preparing the consolidated financial statements are:

(a) Restatenent of Financial Statements by Inflation -

The consolidated financial statements are restated to reflect the effect of the
changes in the acquisition power of the Peruvian currency, in accordance wth
the net hodol ogy approved by the Peruvian Accounting Standards Board. This

net hodol ogy requires the adjustnent of the non-nonetary itenms in the
consol i dated financial statenents considering their origin date and applying
the correspondi ng Wol esale Price Indexes. Mnetary itens and foreign
currency-denoni nated itens are not restated because they are stated in currency
of acquisition power at the bal ance sheet dates. The results from exposure to
inflation are separately presented in the statenents of incone and mainly

i ncl ude the exchange difference | oss originated by the foreign
currency-denom nated itenms. In years 2002, 2003 and 2004, the exchange

di fference | osses were S/ 6,246,000, S/ 472,000 and S/ 12,636,000, respectively.

The variations of the acquisition power of the Peruvian currency, according to
the Whol esale Price Indexes, were 1.7% 2% and 4.9% for 2002, 2003 and 2004,
respectively.

Thr ough Resol uti on No. 031-2004- EF/ 93.01, the Peruvian Accounting Standards
Board suspended, effective year 2005, the restatenent of the financia
statenments to recognize the inflation effect. The restated bal ances as of
Decenmber 31, 2004 will be considered as initial balances as of January 1, 2005.
Ef fective 2005, the tax authorities have adopted this accounting treatnent for
cal cul ating the incone tax.

(b) Use of estinmates and assunptions -
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The preparation of financial statements in confornmty with generally accepted
accounting principles in Peru requires Managenent to make certain estinmates and
assunptions. These estimates and assunptions affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at
the date of the consolidated financial statements, as well as the reported
amounts of revenues and expenses during the reporting periods. Actual results
could differ fromthose estimates.

(c) Principles of consolidation -

The consolidated financial statenments include the accounts of Buenaventura and
the accounts of those subsidiaries in which possesses nore than 50 percent
equity participation and/ or exercises control. Al significant inter-conpany
bal ances and transacti ons have been elimnated. The mnority interest is
presented separately in the consolidated bal ance sheets and in the consolidated
statenents of incone

See conpanies included in the consolidated financial statements in Note 1
(d) Cash and cash equival ents -

Cash and cash equival ents include all cash on hand and deposited in banks. For
preparing the consolidated statements of cash flows, cash bal ances and cash
equi val ents includes cash on hand, time deposits and highly liquid investments
with original maturities of three nonths or |ess.

(e) Inventories -

Inventories are stated at the | ower of average cost or net realizable val ue.
Net realizable value is defined as the estimated sales price obtainable in the
ordi nary course of business, |less estimted costs of conpletion and estinmated
selling and distribution expenses. Cost is determ ned using the average nethod.

The accrual for obsol escence is based on an itemby-item anal ysis conpl eted by
the Conpany's managenent and rel ated anmounts are charged to expense in the
period in which the obsol escence is deened to have occurred.

(f) Investnents in shares -

Until Decenber 31, 2002, investnents in which the Conpany's interest is |ower
than 20 percent were stated at cost, |ess any permanent val ue inpairnent.

Ef fective January 1, 2003, the Conpany has adopted | AS 39, Financia

I nstrunents - Recognition and Measurenent. Under the requirenents of this
standard, such investments must be recorded at fair value and changes in such
val ue nmust be separately presented in the consolidated statenents of changes in
sharehol ders' equity. The Conpany has recorded a charge to retai ned earnings by
S/'5,957,000, corresponding to the initial adoption of this standard. The
correspondi ng dividends are credited to i ncome when decl ar ed.

Investnents in entities in which the Conpany's ownership is greater than 20
percent but |less than 50 percent are accounted for by the equity nethod,
recogni zi ng the Conpany's proportionate share in the results of the affiliates
in the consolidated statenents of incone. The neasurenent and reporting
currency of affiliates is the Peruvian Nuevo Sol, with the exception of
Yanacocha whose neasurenent and reporting currency is the U S. dollar. The
transl ation of the financial statements of Yanacocha

results in exchange differences arising fromtranslating (a) incone and expense
items at the exchange rates prevailing on the individual transaction dates, (b)
assets and liabilities at the cl osing exchange rate, and (c) equity accounts at
the historical exchange rates. The net exchange difference is classified in
equity until further disposal of the net investnent.

The purchase nmethod is used to record business acquisitions. Under this nethod,
the assets and liabilities of acquired businesses are recorded at fair val ue
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and any di fference between the amount paid and the fair value of assets and
liabilities acquired is recognized in the bal ance sheet as a mning concession
or goodwi | I.

For conpanies in which the Conpany's ownership is between 20 and 50 percent,
any amount paid in excess of book value of the shares is reported in the

I nvest ment caption. The Conpany presents in this caption anmpunts paid over the
book val ue of Yanacocha shares, and anortizes this anount using the

uni t s-of - producti on nethod based on proven and probabl e reserves, see Note

12(9) .
(g) Property, plant and equi pnent -

Property, plant and equi prent are stated at cost, net of accunul ated
depreciation and inpairnent |oss. Miintenance and minor repairs are charged to
expense as incurred. Expenditures that result in future econom c benefits,
beyond those originally contenplated in standards of performance for the

exi sting assets, are capitalized.

Depreciation is cal cul ated under the straight-line method of accounting

considering the follow ng estinmated useful |ives:
Year s

Bui | di ngs, constructions and other 10 and 20

Machi nery and equi prent 5 and 10

Transportation units 5

Furniture and fixures 8 and 10

M neral rights are anortized using the units-of-production nethod.

The useful life assigned and the depreciation nmethod chosen by the Conpany are
reviewed periodically to ensure that the nethod and the depreciation period are
consistent with the econom c benefit and |ife expectations for use of property,
pl ant and equi pnent itens.

(h) Expl orati on and mi ne devel opnent costs -

Expl oration costs are charged to expense as incurred. Wien it is determ ned
that a mineral property can be economcally devel oped, the costs incurred to
develop it, including the costs to further delineate the ore body and renove
overburden to initially expose the ore body, are capitalized. In addition
expenditures that increase significantly the economc reserves in the nining
units under exploitation are capitalized. M ne devel opnent costs are anortized
using the units-of-production nmethod, based on proven and probabl e reserves.
On- goi ng devel opnment expenditures to maintain production are charged to
operations as incurred.

(i) Joint venture agreenents -

The Conpany has entered into joint venture agreenents with other mining
conpani es for the purpose of exploring potential nmining sites. The associ ated
expl oration costs are recogni zed using the pro-rata share nethod and are
charged to expense when incurred.

(j) M ning concessions and goodwi I | -

The mi ni ng concessi ons bal ance corresponds to the amounts paid in excess of
fair value of net assets acquired in the purchase of Conpania de Expl oraciones,
Desarrollo e Inversiones Mneras SSA.C. - CEDDMN (Cedi mn), Inversiones
Colquijirca S.A. (Colquijirca), Sociedad Mnera El Brocal S.A A (El Brocal),
Consorci o Energetico de Huancavelica S. A (Conenhua) and Mnera Paula 49 S. A C
(Paul a). The m ning concession bal ances corresponding to Colquijirca, El Broca
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and Paul a are anortized using the units-of-production nethod, while the
bal ances correspondi ng to Cedi m n and Conenhua are anortized using the
straight-line nethod over a period of 15 and 10 years, respectively.

Annual |y, the Conpany reviews the carrying anounts of mning concessions and
assesses whet her any potential inpairment issues exist respective to
recoverability. If it is evident that the m ning concessions and the goodw ||
are inpaired, the Conpany provides for the inpairnent loss in the consolidated
statements of incone

(k) I nmpairnent of assets -

The Conpany reviews for and eval uates the potential inpact of inpairment on
its assets when events or changes in circunstance occur that indicate the book
val ue may not be recoverable. An inpairnent loss is recognized for the anount
by which the book val ue of an asset exceeds the higher of its net selling price
or value in use. The value in use of an asset is generally calculated as the
present value of the estimated future cash fl ows expected to be earned from
continual use of the asset and fromits disposal at the end of its useful life.
An inpairnment | oss recognized in a previous year is reversed if events or
changes occur that indicate the estimtes used when the inpairment |oss was
recogni zed should be adjusted to reflect a nore favorable cash flow scenari o.
The future cash flow assunpti ons used include, anbng other itens, estinmates of
recoverabl e ounces and netric tonnes, estimates of realizable prices and costs,
and estimates of production quantities. Assunptions in which estimated future
cash flows are based are subject to risk and uncertainty. Differences between
assunptions and market conditions and/or the Conpany's devel opnent profile
could have a material effect on the financial situation and results of
operations of the Conpany.

(1) Accrual s -

An accrual is recognized only when the Conpany has a present obligation (lega

or inplicit) as a result of a past event, it is probable that resources of the
Conpany will be required to settle the obligation, and the rel ated anount can

be reasonably estinmated. Accruals are revised periodically and are adjusted to
reflect the best available information at the date of the consolidated bal ance
sheet s.

(m Accrual for mne closing costs -
See note 3(a) for further information about the accounting change.
(n) Deferred stripping costs -

The subsidiary El Brocal has deferred certain costs incurred in the expansion
of Tajo Norte mining site (the expected life of Tajo Norte is 8 years) with the
intent to reasonably match revenues and production costs. Those costs are
commonly referred as "deferred stripping costs" and are incurred in mning
activities that are associated with the renoval of waste rock

The deferred accounting stripping method used by El Brocal is generally
accepted in the mning industry where m ning operations have diverse grades and
waste-to-ore ratios; however, sone mning conmpani es expense waste renoval costs
as incurred. If El Brocal were to expense stripping costs as incurred, there
could be greater volatility in the period-to-period results of operations.

In order to calculate the anbunt of deferred stripping cost to record as norna
peri od expense, Managenent obtains a coefficient by dividing the estimted tons
of waste material to nove by the estimated tons of mneral to be extracted
during the useful life of the related area. This coefficient is estimated to be
8.69 MI of waste material requiring to be noved to obtain 1 MI of extracted

m neral (8.18 MI of waste naterial requiring to be noved to obtain 1 M of
extracted mneral as of Decenber 31, 2003). As of Decenber 31, 2004, the actua
coefficient was 8.94 (11.13 as of Decenber 31, 2003).
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Costs related to additional quantities of waste that rmust be noved to obtain 1
MI of mineral are deferred when the actual waste material extracted is higher

than the estimate; |ikew se, these costs are anortized when actual waste
m neral extraction is |ower than the estimate. The anortization of the deferred
stripping costs will be reflected in the consolidated statements of income over

the life of the Tajo Norte area, based on proven and probable reserves, so that
no unanortized bal ance remains at nmine closure (there were no anortization
expenses in prior years and in the current year). Managenent expects to begin
the anortization of the deferred stripping costs in 2006.

(o) Recognition of revenues, costs and expenses -
Sal es of concentrates are recorded at the time of shipnent in the case of

export sales or, when the concentrates physically pass to the custoner's
war ehouse for donestic sales. Sales are recorded at estimated val ue accordi ng

to prelimnary billings. The sales amount is then adjusted in the period in
which final billings are released. Wien it is evident that the quotations to be
used in the final billings are | ower than those used in prelinmnary billings,

the excess is reversed in the period in which final prices are known.

Sal es of ounces of gold are recorded at the tine of the delivery and passage of
the title rights of such ounces to the client.

Costs and expenses are recorded on an accrual basis.
(p) Foreign currency transactions -

Transactions occurring in a foreign currency are recorded in | ocal Peruvian
currency by applying to the foreign currency anbunt the exchange rate at the
transaction date. Exchange gains and | osses resulting fromdifferences between
the cl osi ng exchange rate and the exchange rate used to initially record
transactions, are recognized in the consolidated statenents of incone in the
period in which they arise, see Note 5, and are presented in the caption "gain
(loss) from exposure to inflation".

(g) I'ncome tax and workers' profit sharing -

The current incone tax and workers' profit sharing bal ances are cal cul ated and
recorded pursuant to current |egal regulations effective in Peru. Follow ng the
bal ance sheet liability method, the Conpany recogni zes the effect of temporary
di f ferences between book and tax basis of assets and liabilities to the extent
that such differences result in a deferred tax liability. Should a deferred
asset arise, it is not recognized unless it is nmore likely than not that it

will be recoverable.

(r) Contingencies -

Loss contingencies are recorded in the financial statenents when it is
probabl e their occurrence and they can be fairly determ ned. In other case,
they are only disclosed in notes to the financial statenents. The | oss
contingencies with probability of resulting in a real |loss can be classified as
foll ow

- Probabl e: a contingency that generates an actual obligation and therefore,
nmust be accrued.

- Possible: a contingency whose result is uncertain due to its current status
and therefore, must not be accrued but discl osed.

- Renpbte: a contingency with a reduced probability of occurrence and therefore,
must not be accrued or discl osed.

Contingent assets are not recognized in the financial statenents; however, they
are disclosed in notes to the financial statements if it is probable that such
contingent assets will be realized.
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(s) Derivative instruments -

Until Decenber 31, 2002, the Conpany used to disclose in notes to the

consol idated financial statenents the fair value of the derivative instrunents.
Ef fective January 1, 2003, |IAS 39, Financial Instruments - Recognition and
Measurenment, is in force. Followi ng we describe the changes resulting fromthe
adoption of this standard:

- The fair value of derivative contracts qualifying as cash fl ow hedges are
refl ected as assets or liabilities in the consolidated bal ance sheets. To the
extent these hedges are effective in offsetting forecasted cash flows fromthe
sal e of production, changes in fair value are deferred in an equity account.
Amount s deferred in such account are reclassified to Sal es when the underlying
production is sold. The effect of the initial adoption of this standard by the
subsidiary El Brocal resulted in a credit to the equity account "unrealized

| oss on derivative instruments" of S/ 1,742, 000.

- The fair value of derivative contracts not qualifying as cash flow hedges are
refl ected as assets or liabilities in the consolidated bal ance sheets. Changes
in fair values are recorded in the caption "gain (loss) from Change in the Fair
Val ue of Derivative Instruments” in the consolidated statements of income. The
effect of the initial adoption of this standard resulted in a charge to

retai ned earnings of 2003 by S/ 458,189, 000.

- Gain and | osses on derivative contracts qualifying as normal sales are
initially deferred in the consolidated bal ance sheets and then recogni zed in
income in the years in which the Conpany nakes a physical delivery of the
conmitted ounces of gold and tonnes of minerals, see note 35.

(t) Treasury shares -

The Conpany has common and i nvestment shares under treasury. The nom na

val ues of these shares, restated by inflation, are presented net of the capita
stock and investnent shares anounts. The difference between the nom nal val ues
restated by inflation and the cost of such shares is presented as a reduction
in the additional capital caption of the consolidated statenents of changes in
sharehol ders' equity.

The effect of the dividends incone arising fromthe treasury shares held by a
subsidiary are elimnated in the consolidated financial statenents.

(u) Basic and diluted earnings per share -

Basi ¢ and diluted earnings per share have been cal cul ated based on the

wei ght ed average nunber of common and investment shares outstanding at the date
of the consolidated bal ance sheets; treasury shares have been excluded fromthe
cal cul ati on.

(v) Conparative financial statenments -

Fi gures presented in the consolidated financial statenents as of Decenber 31
2002 and 2003 have been inflation adjusted to reflect the change in the

Nati onal Whol esale Price index (I PM at Decenber 31, 2004, using an inflation
factor of 1.049.

(w) New accounting pronouncenents -

As of today, the International Accounting Standards Board (l1ASB) has conpl eted
its review process of International Financial Reporting Standards (IFRS), and
has issued new accounting standards. These standards are internationally in
force effective January 1, 2005; however, they are pending of approval by the
Peruvi an Accounting Standards Board. The Conpany is in process of evaluating
the inpact of the adoption of the revised | AS and the new | FRS i ssued.

Fol  owi ng we present a sumary of the main changes:
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(i) I'nmprovenent project of the | ASB -

As part of this Project, 15 | AS were reviewed with the objective of reducing or
elimnating alternative treatments, redundancies and conflicts within the
standards, as well as to get the US GAAP convergence and to carry out other

i mprovenents. This project nodified the follow ng | AS:

-1AS 1 (revised in 2003): it nodifies the presentation of the mnority
i nterest and other disclosures.

- 1AS 8, 10, 16, 17, 27, 28, 31, 32, 33 and 40 (revised in 2003) and | AS 39
(revised in 2004): these | AS do not contain changes that could significantly
af fect the consolidated financial statements or the accounting policies of the
Conpany.

-1AS 21 (revised in 2003): it incorporates guides and requisites to determ ne
the functional currency of the entities.

-1AS 24 (revised in 2003): it will affect the identification of the related
parties and sone other disclosures with related parties.

(ii) As part of the revision of the standard of busi ness conbi nations, the
| ASB i ssued | FRS 3, Busi ness Conbi nations. Additionally, it reviewed |IAS 36,
| npai rment of Long-Lived Assets and | AS 38, Intangible Assets.

(iii) New International Financial Reporting Standards

| FRS 2 - Share-based paynents

| FRS 3 - Busi ness Conbi nations

This I FRS replaces | AS 22, Business Conbinations, and the rel ated
interpretations (SIC 9, 22 and 28). According the provisions of |FRS 3:

- Goodwi I I is not subject to anortization begi nning January 1, 2005;

- Accunul ated anortization as of Decenber 31, 2004 will be elimnated by
reduci ng the correspondi ng cost;

- Effective January 1, 2006, goodwi Il is subject to an annual inpairnent test.
| FRS 4 - |nsurance contracts

IFRS 5 - Non-current assets held for sale and discontinued operations
|FRS 6 - Exploration and Eval uati on of M neral Resources
3. Change in an accounting principle

Ef fective January 1, 2003, the Conpany and its affiliated Yanacocha nade an
accounting change related to the provision for mine closure. Follow ng, we
descri be the accounting changes, and the cunul ative effect as of January 1,
2003:

(a) Until Decenber 31, 2002, the Conpany used to record the obligation for mne
cl osure when the related anmount could be fairly estinmated, which nornmally
occurred at end of the life mne. Effective January 1, 2003, the Conpany
records such liability when a legally enforceable obligation arises for mne
cl osing, independently of the full depletion of the reserves. Once such
obligation has been appropriately neasured, it is recorded by creating a
liability equal to the amount of the obligation and recording a correspondi ng
increase to the carrying anount of the related |ong-lived assets (devel opnent
costs and property, plant and equipnent). As tinme passes, the amount of the
obl i gation changes, recording an accretion expense; additionally, the
capitalized cost is depreciated and/or anortized based on the useful lives of
the related asset. Any difference in the settlenment of the liability will be
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recorded in the results of the period in which such settlement occurs. The
changes in the fair value of the obligation or useful life of the related
assets that occur fromthe revision of the initial estimates, should be
recorded as an increase or decrease in the book value of the obligation and the
related | ong-lived asset.

The cunul ative effect of this change in accounting principle, net of the
workers' profit sharing, incone tax and mnority interest, was a | oss of

S/ 20, 711,000; this anpbunt is presented in the caption "cumul ative effect of
accounting change for mne closing costs" in the consolidated statenents of
i ncomne.

(b) Until Decenber 31, 2002, the affiliated Yanacocha used to accrue the mne

cl osure costs and charge to i ncome over the expected operating lives of the

m nes using the unit-of-production nethod. Effective January 1, 2003, Yanacocha
records such obligation using an accounting treatnment simlar to the one used
by Buenaventura and its subsidiaries. The cunul ative effect of the change in
the accounting principle was a | oss of S/ 51,584,000, which is presented as
"cumul ative effect of accounting change for mine closing costs".

(c) The condensed consolidated statenments of inconme for the year 2002 that
woul d had result if the Conpany woul d had given retroactive effect to the
accounting change foll ows:

2002
S/ (000)

Qperating revenues
Net sal es 575, 707
Royal ti es income 82, 350
Total revenues 658, 057
Costs of operation
Qperating costs 273,786
Expl orati on and devel opnent costs in operational mning sites 78, 661
Depr eci ation 43,510
Total cost of operation 395, 957
Gross margin 262, 100
Total operating expenses 160, 236
Qperating incone 101, 864
Q her incone (expenses)
Share in affiliated conpanies 334, 654
Accretion expense (4,017)
O her 12, 405
Total other income, net 343, 042
I ncome before workers' profit sharing, income tax and minority interest 444,906
Provision for workers' profit sharing (1, 476)
Provi sion for incone tax (26, 383)
I ncome before mnority interest 417, 047
M nority interest (24, 976)
Net incone 392, 071
Basi ¢ and diluted earnings per share 3.08
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4. Conveni ence Transl ati on of Peruvian Nuevos Sol es anpbunts into U S. dollar
anount s

The consolidated financial statenments are stated in Peruvian Nuevos Soles. U. S
dol I ar anmounts are included solely for the convenience of the reader, and were
obt ai ned by divi ding Peruvi an Nuevos Sol es ampunts by the exchange rate for
selling U S. dollars at Decenber 31, 2004 (S/3.283 to US$1), as published by
the Superintendencia de Banca y Seguros (Superintendent of Bank and | nsurance,
or "SBS'). The conveni ence translation should not be construed as a
representation that the Peruvian Nuevos Sol es anobunts have been, could have
been or could be converted into U.S. dollars at the foregoing or any other rate
of exchange.

5. Foreign currency transactions

Transl ations to foreign currency are conpl eted usi ng exchange rates prevailing
in the market. As of Decenber 31, 2004, the average exchange rate in the narket
for U S dollar transactions was S/ 3.280 for buying and S/ 3.283 for selling
(S/3.461 for buying and S/ 3.464 for selling as of Decenber 31, 2003).

As of Decenber 31, 2003 and 2004, the Conpany had the follow ng assets and
liabilities denom nated in foreign currency:

2003 2004
US$(000) US$(000)
Asset s
Cash and cash equival ents 88, 723 161, 786
I nvest nent funds 15,116 26, 515
Trade and ot her accounts receivable (including current portion) 23, 485 30, 699
Account receivable fromaffiliates 10, 117 13,923
137, 441 232,923
Liabilities
Bank | oans 6, 443 3,900
Trade accounts payabl e 7,038 12,703
Derivative instrunents 112, 203 103, 192
O her current liabilities 1,271 5,516
Long-term debt (including current portion) 35, 322 15, 807
162, 277 141, 118
Net asset (liability) position (24, 836) 91, 805

The translation of foreign currency assets and liabilities in 2004 resulted in
a net loss of S/12,636,000 (S/ 472,000 in 2003). These ampunts are included in
the consolidated statements of income as "gain (loss) fromexposure to
inflation."

6. Cash and cash equival ents

(a) This itemis nade up as follows:

2003 2004

S/ (000) S/ (000)
Cash 2,105 2,893
Demand deposit accounts 16, 731 108, 102
Savi ng accounts 559 -
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Ti me deposits

In local currency 73,052 -
In foreign currency (b) 306, 104 479, 612
Cash bal ances included in the Consolidated Statenments of Cash Fl ows 398, 551 590, 607
Time deposits in local currency with an original maturity of nmore than 90 days - 24, 255

(¢)

398, 551 614, 862

(b) As of Decenber 31, 2004, the Conpany nmintained principally the follow ng
time deposits in foreign currency:

- US$60, 000, 000 with annual interest rates ranging from1.98%to 2.67% and
maturities from 18 to 30 days.

- US$86, 000, 000 with annual interest rates ranging from 1.96%to 2. 15% and
current maturities.

(c) As of Decenber 31, 2004, it corresponds to a tinme deposit in Peruvian
currency for S/ 24,255,000, at an interest rate of 5.7 percent, with maturities
fromd448 to 630 days. Wth the purpose of hedging the foreign currency exchange
ri sk associated to such, the Conpany entered into a foreign currency forward
contract for US$7,414,000 at an exchange rate of S/3.574 for each U S. dollar,
and stated maturities simlar to the time deposits, see note 35.

7. I nvest nent funds

(a) This itemis nade up as follows:

2003 2004

S/ (000) S/ (000)
Vari abl e-i nvestsnent fund 54, 881 52, 155
I nvestnent fund in process of |iquidation (b) - 34,816

54, 881 86,971

As of Decenber 31, 2003 and 2004, this caption includes variable investnent
funds under the adm nistration of Conpass Group S.A, which are carried at fair
val ue. The change in the fair value of the investnent funds held during 2004
was S/ 5,022,000 (S/ 1,813,000 during 2003) and has been accounted for as a
financial income in the consolidated statenments of income, see note 30.

(b) As of Decenber 31, 2004, the Conpany settled this fund. The cash was
avai |l abl e for the Conpany on January 18, 2005.

8. Trade accounts receivabl e

This itemis made up as foll ows:

2003 2004

S/ (000) S/ (000)
BHL Peru S. A C. 3,379 18, 209
Consorcio Mnero S. A 44, 249 17, 411
Mtsui & Co. Precious Metals - 16, 334
Johnson Matt hey - 16, 292
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Doe Run Peru S.R L. 13, 059 13, 092
Ay SSA 3,998 8,479
Refineria de Cajamarquilla S. A 1,774 2,479
C her 7, 807 4, 765

74, 266 97, 061

Trade accounts receivable are denominated in U S. dollars, have current
maturity, do not earn interest and do not have specific guarantees.

In order to facilitate the collection of the long-termdebt maintained with
Banco de Credito del Peru and BBVA Banco Continental, El Brocal has gave up to
these entities the cash inflows fromtwo clients.

I n Managenent's opinion, the allowance for doubtful accounts is sufficient to
cover bad debt risks at the date of the consolidated bal ance sheets.

9. O her accounts receivabl e, net

(a) This itemis nade up as follows:

2003 2004
S/ (000) S/ (000)

O her accounts receivabl e 8,573 12, 287

Clains to Tax Authorities (b) 4,048 4,048

Advances to suppliers and third parties 14, 844 3,305

Loans to enpl oyees 1,712 1, 896

I nterest receivable 1, 246 1,769

Account receivable fromBHL - Peru S.A C., related to sale of Mnera 2, 265 -
Hual | anca S. A.C.'s shares

Advances given to a contractor (GYM S. A) 1, 800 -

Accounts receivable from Conpania M nera El Pal omb S. A 8, 366 -

42,854 23, 305

Al l owance for doubtful accounts (c) (14, 375) (6,483)

28, 479 16, 822

Non current portion (5,008) (4,574)

Current portion 23,471 12, 248

(b) I't corresponds to inconme tax paynents of 2001, nade in excess to Tax
Admi ni stration. The Conpany is asking for a refund of these paynents. In
Management's and its | egal advisors' opinion, this anobunt will be recovered
once the claimprocess is over.

(c) Moverent of the allowance for doubtful accounts is shown bell ow

2002 2003 2004

S/ (000) S/ (000) S/ (000)
Begi nni ng bal ance 10, 916 11, 066 14, 375
Accrual for the year, note 28 329 5,952 1, 146
Result from exposure to inflation (179) 298 (672)
Wite-off - (2,941) (8, 366)
Endi ng bal ance 11, 066 14, 375 6, 483

23



BUENAVENTURA MINING CO INC Filing Date: 03/18/05

In Managenent's opinion, the allowance for doubtful accounts is sufficient to
cover bad debt risk at the date of the consolidated bal ance sheets.

10. I nventories, net

(a) This itemis nade up as follows:

2003 2004

S/ (000) S/ (000)
Spare parts and supplies 50, 303 54,311
Products in process 6, 968 17,574
Fi ni shed products 26,579 6, 975

83, 850 78, 860
Sl ow nmovi ng and obsol escence supplies reserves (b) (6,618) (9, 507)

77,232 69, 353

The Conpany expects to use its supplies inventory in the normal course of
operations. An immterial amount related to supplies with slow turnover is
classified as a current asset within this caption

The inventories to be shipped by El Brocal guarantee certain | oans maintai ned
by this subsidiary, see note 17.

(b) The reserve for supplies had the followi ng novenents during 2002, 2003 and
2004:

2002 2003 2004

S/ (000) S/ (000) S/(000)
Begi nni ng bal ance 6, 081 6, 285 6,618
Accrual for the year 204 624 2,889
Wite - off - (291) -
Endi ng bal ance 6, 285 6, 618 9, 507

In Managenent's opinion, the reserve above created is sufficient to cover the
ri sks of slow noving and obsol ete supplies at the date of the consolidated

bal ance sheets.

11. Prepaid taxes and expenses

(a) This itemis nade up as follows:

2003 2004

S/ (000) S/ (000)
Val ue added tax credit 17, 276 21,772
I ncomre tax credit 28, 988 14, 497
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Addi tional income tax prepaynent - 11, 451
Pre-pai d i nsurance 3,790 2,812
Gt hers 3,042 3,998

53, 096 54,530
Current portion (45,544) (40,471)
Non current portion (b) 7,552 14, 059

(b) As of Decenber 31, 2004,
by the exploration activities of Mnera La Zanja S.R
opinion, this credit wll
12. I nvestnents in shares

(a) This itemis nade up as follows:

L. I'n Managenent's

Equity Anmount
owner ship
2003 2004 2003 2004
% % S/ (000) S/ (000)
Investments carried at fair val ue
Soci edad M nera Cerro Verde S. A (d) 9.17 9.17 223, 399 270, 600
Ferrovias Central Andino S. A 10. 00 10.00 2,207 2,207
O hers 2,233 925
227,839 273,732
Equity nmethod investnents (c)
M nera Yanacocha S.R L. (f) 43. 65 43. 65
Equity share 1,101, 045 1, 152, 188
M ni ng concession, net (Q) 113, 850 103, 866
1,214,895 1, 256, 054
Q hers 301 1,561
1, 215,196 1, 257, 615
1,443,035 1,531, 347
(b) The detail of share in affiliated conpanies is:
2002 2003 2004
S/ (000) S/ (000) S/ (000)
M nera Yanacocha S. R L. 353, 873 558, 103 575, 188
O hers 90 (545) 670
353, 963 557, 558 575, 858

(c) The anobunt of equity participation in affiliates are determ ned from

audited financial statenents of each affiliate as of

Decenber

it mainly includes the val ue added tax origi nated

be offset with the future value added tax liability.

31, 2003 and 2004.
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Soci edad M nera Cerro Verde S. A

(d) I'n 2004, the Conpany recorded a credit of S/ 47,201,000 in a separate equity
account to carry the investnment in Sociedad Mnera Cerro Verde S.A to its fair
val ue as of Decenber 31, 2004 (credit of S/209, 130,000 as of Decenber 31,
2003). In addition, in 2003, the Company charged S/ 5,957,000 to retained

earni ngs, corresponding to the initial adoption of the accounting policy, as
further explained in note 2(f).

(e) I'n 2004, the Conpany received cash dividends from Soci edad M nera Cerro
Verde S. A for S/4,871,000, see note 31.

M nera Yanacocha S.R L.

(f) The movenent of the equity investnment in Yanacocha is as foll ows:

2002 2003 2004
S/ (000) S/ (000) S/ (000)

Yanacocha's equity at begi nning of year 1, 914, 543 2,554,932 2,547, 851
Partici pation percentage 43. 65% 43. 65% 43. 65%
Conpany's participation in Yanacocha's equity as of January 835, 698 1, 115,228 1,112, 137
1st
El i m nation of interconpany gains (*) (13,170) (12,130) (11,092)
Bal ance of investnent at begi nning 822,528 1,103,098 1, 101, 045
of year
Participation in Yanacocha's income 361, 546 567, 282 583, 268
Participation in the cunulative effect of change in accounting - (51, 584) -
principle
Di vi dends received , note 12(h) (83,070) (482,025) (414,911)
Real i zati on of interconpany gains (*) 1, 040 1, 038 1, 904
Cunul ative translation gain (loss) 1,054 (36,764) (119, 118)
Bal ance at year-end 1,103,098 1, 101, 045 1, 152, 188

(*) The elimnation of related inter-conpany gains corresponds to profits
generated in past years, and is presented net of the investnent in Yanacocha
for reporting purposes. The Company increases the investment and recogni zes a
gain in the share in affiliated compani es as Yanacocha depreci ates and
anortizes the acquired assets.

The participation in Yanacocha's incone in the years 2002, 2003 and 2004 is
mainly originated by higher sales (quantity and quotation), offset by increases
of cash cost per ounce sold, as shown bel ow.

Year Sal es Average quotation Quantity of ounces sal ed Cash costs per ounce sold
US$(000) US$ (in mllions) Us$

2002 714,813 311 2.29 134

2003 1, 036, 370 363 2.86 129

2004 1, 249, 882 411 3.04 147

(g) The nmovenent of the anount paid over book value of Yanacocha's shares
(m ning concession), is as foll ows:
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2003 2004

S/ (000) S/ (000)
Bal ance at begi nni ng of year 124, 067 113, 850
Anortization (10, 217) (9, 984)

Bal ance at year-end 113, 850 103, 866

(h) Yanacocha represents the nost significant investment. The Conpany's share
of Yanacocha earnings was significant as conpared to Buenaventura's net income
in 2002, 2003 and 2004. Presented below is selected information about Yanacocha:

Econonmic activity -

Yanacocha i s engaged in the exploration for and exploitation of gold in the
open pit mnes of Carachugo, San Jose, Maqui Maqui, Cerro Yanacocha and La
Quinua; all mnes are located in the departnent of Cajanmarca, Peru. Chaupil oma
is the |l egal owner of the nmineral rights on the mining concessions exploited by
Yanacocha.

Summary financial information based on the Yanacocha financial statenents -
Presented below is certain sunmary financial information extracted fromthe
Yanacocha financial statenents and adjusted to conformto accounting practices
and principles of the Conpany:

Summary Yanacocha bal ance sheet data as of Decenber 31, 2003 and 2004
(includes 100 percent of Yanacocha's operations):

2003 2004

US$(000) US$(000)
Total assets 1, 146, 041 1, 207, 748
Total liabilities 445,171 396, 574

Shar ehol ders' equity 700, 870 811,174

Summary data fromthe Yanacocha statenments of inconme for the years ended 2002,
2003 and 2004 (includes 100 percent of Yanacocha's operations):

2002 2003 2004

US$(000) US$(000) US$(000)
Total revenues 713,398 1,036,370 1, 249, 882
Operating i ncome 270, 006 475, 508 571, 867
I ncome before curnul ative effect of change in accounting principle 197,922 352, 765 390, 304
Cunul ati ve effect of change in accounting principle - (32,353 -
Net incone 197, 922 320, 412 390, 304

Di vi dends pai d by Yanacocha -

Cash dividends paid by Yanacocha to Condesa were S/ 83,070,000 in 2002,
S/ 482, 025,000 in 2003 and S/ 414,911,000 in 2004.

Legal proceedings -

See note 37(c).
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13. Property, plant and equi prent, net

(a) The 2004 nmovenent within the cost and accumul at ed depreciation accounts is
shown bel ow:

Begi nni ng Additions Retirenents Sal es Transfers Endi ng
bal ance bal ance
S/ (000) S/ (000) S/ (000) S/ (000) S/ (000) S/ (000)
Cost
Land 6, 237 413 - - 259 6, 909
M neral rights 22,741 722 - - - 23, 463
Bui | di ngs, 387,970 2,960 (14) (888) 5, 886 395,914
constructions
and ot her
Machi nery and 546, 155 24,626 (886) (13,622) 28, 836 585, 109
equi pnment
Transportation 29, 812 356 (82) (2,115) 1, 802 29,773
units
Furniture and 16, 655 210 (4) (287) 376 16, 950
fixtures
Work in 26, 033 67,220 - - (37,159) 56, 094
progress (d)
M ne cl osure 6, 954 10, 688 - - - 17, 642
costs, notes 3
and 19 (c)
1, 042, 557 107, 195 (986) (16,912) - 1,131, 854
Accunul at ed
depreci ati on
and
anortization
M neral rights 8,776 2,045 - - - 10, 821
Bui | di ngs, 192, 127 15, 764 - (382) - 207, 509
constructions
and ot her
Machi nery and 399, 913 34,244 (164) (12,974) - 421, 019
equi pnent
Transportation 20, 469 2,392 (68) (1, 831) - 20, 962
units
Furniture and 9, 406 883 - (287) - 10, 002
fixtures
M ne cl osure 3,734 5,593 - - - 9, 327
costs, notes 3
and 19 (c)
634, 425 60, 921 (232) (15,474) - 679, 640
Net cost 408, 132 452,214

(b) Fully depreci ated assets as of Decenber 31, 2003 and 2004 anmount to
S/ 336, 849, 000 and S/ 405,937,000, respectively.

(c) The distribution of annual depreciation and anortization was as foll ow

2002 2003 2004

S/ (000) S/ (000) S/ (000)
I nventori es 1,884 817 44
Qperating costs 43, 195 49,118 59, 473
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Expl orati on costs in non-operative mning areas 2,229 479 -
Q her, net, (note 31) - 2,643 1,404

47, 308 53, 057 60, 921

(d) Work in progress mainly corresponds to the construction of Tailing Dam No 4
in the Orcopanpa mning unit.

(e) EIl Brocal has pledged property, plant and equi pnrent for approximately
US$5, 822, 000, as a guarantee of the long-termdebt with Banco de Credito de
Peru and BBVA Banco Continental, see note 20.

14. Devel opnent costs, net

(a) Movenents of the cost and accunul ated anortization foll ow

Bal ance as of Addi ti ons Bal ance as of Decenber 31, 2004

January 1st,

2004

S/ (000) S/ (000) S/ (000)
Cost
Uchucchacua 91, 528 3,293 94, 821
Or copanpa 28, 831 31, 850 60, 681
Antapite 56, 812 3, 468 60, 280
| shi hui nca 16, 624 - 16, 624
M ne cl osing costs, 7,784 14, 154 21,938
notes 3 and 19 (c)

201, 579 52, 765 254, 344

Bal ance as of Addi ti ons Bal ance as of Decenber 31, 2004

January 1st,

2004

S/ (000) S/ (000) S/ (000)
Accumrmul at ed
anortization of:
Uchucchacua 37,095 8, 599 45, 694
Or copanpa 10, 297 8, 261 18, 558
Antapite 12, 390 5,108 17, 498
| shi hui nca 14, 956 513 15, 469
M ne cl osure costs, 3,020 10, 847 13, 867
notes 3 and 19 (c)

77,758 33, 328 111, 086

Net cost 123, 821 143, 258

* The annual anortization was distributed as foll ows:

2002 2003 2004
S/(000) S/ (000) S/ (000)
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Expl orati on and devel opment costs in operational

note 26

Expl oration costs in non-operationa

Qperating costs
I nventories

15. Deferred stripping costs

m ni ng areas

m ni ng sites, 14, 985 15, 806 30, 854
- - 2,145

- 639 266

994 238 63

15, 979 16, 683 33, 328

The novenents of deferred stripping costs during the years ended Decenber 31

2003 and 2004 were as foll ows:

2004
56, 056

S/ (000)
Begi nni ng bal ance 41, 727
Addi ti ons 14, 329
Endi ng bal ance 56, 056

56, 056

16. M ni ng concessi ons and goodw I |,

net

(a) Moverents of cost and accunul ated anortization accounts were as foll ows:

Cost

Conpani a de

Expl or aci ones,
Desarrollo e

I nver si ones M neras
S.A.C- CEDMN

I nversiones Colquijirca
S. A

Consorci o Energetico de
Huancavelica S. A

Soci edad M nera E
Brocal S. A A

M nera Paula 49 S. A C

Accumrmul at ed
anortization

Conpani a de
Expl or aci ones,
Desarrollo e

| nver si ones M ner as
S.A.C. - CEDDMN

I nversiones Colquijirca
S. A

Consorci o Energetico de
Huancavel i ca S. A

Soci edad M nera E
Brocal S. A A

Bal ance as of
January 1, 2004

175, 837

42,476
9, 113
5, 549

232,975

43, 261

18, 149
1,920
1,515

Addi ti ons Retirenments Bal ance as of

Decenber 31, 2004

S/ (000) S/ (000) S/ (000)

- (381) 175, 456

- - 42, 476

- - 9,113

] ] 5, 549

5, 393 - 5, 393
5,393 (381) 237, 987
10, 859 - 54, 120
3,212 - 21, 361
994 - 2,914
533 - 2,048
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64, 845 15, 598 - 80, 443

Net cost 168, 130 157, 544

(b) Managenent estimates that the anortization expense for each of the next
five years will be approximately S/ 15 mllion

17. Bank | oans

Bank | oans, contracted in U S. dollars, consist of:

Annual interest rate 2003 2004
S/ (000) S/ (000)
Soci edad M nera E
Brocal S. A A

Banco | nt eranericano 4.45% (3. 72% as of December 31, 2003) 1, 635 3,283
de Finanzas - BIF

Banco de Credito del Bet ween 3.69% and 3. 81% 5, 959 -
Per u

Banco | nternaci onal Bet ween 3. 71% and 4. 48% 4,905 -
del Peru - I|nterbank

| nver si ones M ner as

del Sur S. A

Banco de Credito del 2.66% 10, 539 9,521
Per u

O her subsidiaries 423 346

23, 461 13, 150

As of December 31, 2003 and 2004, this caption is mainly conformed by pre and
post - export | oans obtained fromvari ous donestic banks. The | oans obtai ned by
El Brocal are guaranteed by the related shipnents of concentrate inventories,
and have current maturities. The | oan obtai ned by | nm nsur does not have
speci fic guarant ees.

The wei ghted average annual interest rates on bank | oans were 4.24 percent and
3.37 percent during 2003 and 2004, respectively. The wei ghted average annua
interest rate was 9. 33 percent at Decenber 31, 2003 and 3.12 percent at
Decenber 31, 2004.

18. Trade accounts payabl e

This itemis made up as foll ows:

2003 2004

S/ (000) S/ (000)
Local suppliers 49, 957 49, 767
Forei gn suppliers 2,742 11, 421

52,699 61, 188

Trade accounts payable are nainly originated by the acquisition of materials
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and supplies. These obligations are stated in |oca
current maturities and do not accrue interest.
19. O her

current liabilities

(a) This itemis nade up as follows:

Accrual for mne closing costs (c)

St ock appreciation rights (b)

I ncone tax payabl e

O her taxes payabl e

Rermuneration and simlar benefits payabl e
Accounts payable to a joint venture partner
Workers' profit sharing payabl e

Royal ti es payabl e to the Peruvian Gover nnment
Accrual for |abor contingencies

Royal ti es payable to third parties, note 37(b)
Accrual for exchange difference loss related to a forward contract,
Di vi dends payabl e

Oher liabilities, each individually less than S/ 1,500, 000

Long - termportion

St ock appreciation rights
Accrual for nmine closing
Q hers

Current portion

(b) Stock Appreciation Rights -

and foreign currency,
No guar antees have been granted.

have

2003 2004
S/ (000) S/ (000)

51,202 67,521

57,463 47,047

- 25, 143

28,500 20,072

3, 865 7,202

- 9,435

5,507 11,738

- 6, 639

- 3,140

4, 620 2,513

note 35 (b) 773 2,182

1, 838 1, 467

9,210 12,627

162,978 216, 726

(48, 151) (32, 444)

(28,702) (39, 881)

- (1,705)

(76, 853) (74, 030)

86,125 142, 696

The Conpany has a program under which certain executives earn a cash bonus

equa

to that executive's allotted nunber of shares nultiplied by the

di fference between the narket value at a future date of the Conpany's shares

and the base price on the executive's share.

This programremains in effect as

I ong as the executive works for the Conmpany at each programis settlenent date

The neasurement
current market price of the shares.
over the vesting period established in each program

The nunber of shares units which will
stock appreciation rights bonus in future years,

Year s Nunber of shares
2004 94, 900

2005 150, 300

2006 192, 700

2007 217, 100

2008 190, 900

2009 193, 000
Thereafter 388, 600
1, 427,500

is made at the end of each reporting period based on the
Conpensat i on expense i s recogni zed ratably

be granted to executives subject to the
are as follows:
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In 2004, the Conpany recorded an expense amounting to S/ 2,135,000 in connection
with this program (S/ 6,744,000 and S/ 49,594,000 in 2002 and 2003,

respectively), which is recorded in the "general and adm nistrative" caption in
the consolidated statements of incone.

(c) Accrual for mne closing costs -

Moverrents within the accrual for mne closing costs foll ow

S/ (000)
Bal ance as of January 1, 2003 7,453
Di sbursenent s (3,637)
Cunul ative effect of accounting change 40, 679
Accretion expense, note 31 4,724
Loss from exposure to inflation 1,983
Bal ance as of Decenber 31, 2003 51, 202
Di sbursenent s (5, 691)
Pr ovi si on 21,019
Accretion expense, note 31 7,056
Gain from exposure to inflation (6, 065)
Bal ance as of Decenber 31, 2004 67,521

The accrual for mine closing costs is based on studies conpleted by independent
parties, in accordance with current environnmental protection regul ations, see
note 37 (a).

(d) Royalties payable to Peruvian Governnent -

In June 24, 2004, the Peruvian Congress approved Law 28258 - M ning Royalties
Law. This |aw established a mning royalty that owners of mining concessions
shoul d pay for the exploitation of netallic and non-metallic resources. The
mning royalties will be calculated with rates ranging from 1%to 3% over the
m neral concentrates val ue or equival ent, according to the quoted market price
publ i shed by the Mnistry of Energy and M nes. The correspondi ng ruling was
approved on Novenber 15, 2004.

Royal ti es ambunted to S/ 6,639,000 in 2004 and would be paid in a five-nonths
peri od, begi nning on February 28, 2005.

To the date of this report, the National Society for Mning, Gl &Gas and
Energy filed before the Peruvian Constitutional Court an unconstitutionality
appeal against the Law of M ning Royalties. The Conpany has accounted for an
accrual for this royalty; however, in January 2005, it has filed a Recourse
Action against this law. The correspondi ng precautionary actions, which permt
to suspend the application of this law until the Peruvian Constitutional Court
resolve this matter, are in process.

20. Long-term debt

(a) Long-term debt, denominated in U S. dollars, were as foll ows:

CGuar ant ee Annual Final maturity 2003 2004
interest rate
S/ (000) S/ (000)
I nver si ones
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M neras de
Sur S. A
Banco de
Credito del
Per u
Consorci o
Energetico de
Huancavel i ca
S. A

BBVA Banco
Conti nent a

Soci edad
M nera E
Brocal S. A A

(c)
BBVA Banco
Conti nenta

Banco de
Credito de
Peru

Teck Com nco
Metal s Ltd.

Banco de
Credito

Leasi ng

O her

Current
Porti on

Long-term
portion

Guar ant eed by
Buenavent ur a

Guar ant eed by
Buenavent ur a

Pl edge over

machi nery and
equi prent for
US$1, 000, 000;

and cash fl ows
from

col |l ecti ons of
a client.

Pl edge over

machi nery and
equi prent for
US$5, 822, 000;

and cash fl ows

from
col | ecti ons of
two clients

No specific
guar ant ees

Leased
property

4. 5% Sept enmber 2005

Three -
Li bor
1.2%
(3.76% as of
Decenber 31,
2004)

pl us

Three - nonth
Li bor plus
2.35% (4.91%
as of Decenber
31, 2004)

Three - month
Li bor plus
3. 75%

(6.31% as of

Decenber 31,
2004)

Three - nonth
Li bor plus 6%
(7.16% as of
Decenmber 31,
2003)

5. 00% June 2007

nmonth  Apri

Novenber

Sept ember 2006

Decenber

2005

2009

2006

(b) The long-termdebt nmaturity schedul e as of Decenber 31,

Year

ended Decenber

31, Anount

S/ (000)

2006
2007

7,524
2,651

72,675 22,981
19,319 4,323

- 12,147

18,320 10, 533
5, 494 -

- 1, 037

113 342
115,921 51, 363
(70, 453) (36, 332)
45,468 15, 031

2004 is as foll ows:
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2008 2,428
2009 2,428
15, 031

(c) The financing agreenents of El Brocal include certain provisions that
require conpliance with certain financial indicators. Except for the maxi num

| everage ratio required by BBVA Banco Continental, El Brocal has conplied with
those indicators as of Decenber 31, 2003 and 2004. This non-fulfillment will be
infornmed to BBVA and, in managenent's opinion, it will have no effect on the
current conditions of the borrowing, considering that the | everage ratio nust
not exceed 1.0 and the actual leverage ratio is 1.04 as of Decenber 31, 2004.
In addition, this ratio considers S/13 mllion of a deferred income tax and
workers' profit sharing liability, which does not require an i medi ate cash
out f 1 ow.

(d) The debt that Brocal maintained with Teck Cominco Linited was paid with
funds arising fromthe long term debt obtained from BBVA Banco Conti nental .

(e) The wei ghted average annual interest rates of the long - termdebt were
4.81 percent and 4.92 percent during 2003 and 2004, respectively.

21. Mnority interest

The minority interest liability shown in the consolidated bal ance sheets
consi sts of:

2003 2004

S/ (000) S/ (000)
I nversiones Colquijirca S. A 27,762 50, 337
S.M R L. Chaupilonma Dos de Caj anarca 14, 227 15, 655
I nversi ones M neras del Sur S A 8,722 14, 165
M nera La Zanja S.R L. - (13,111)
O her (2, 283) (699)

48, 428 66, 347

Mnority interest income (expense) is presented in the consolidated statenents
of incone and consists of:

2002 2003 2004

S/ (000) S/ (000) S/ (000)
I nversiones Colquijirca S. A (1,884) (10,439 13,974
S.M R L. Chaupilonma Dos de Cajamarca (23,121) (33,175) (34,951)
I nversi ones M neras del Sur S. A (1, 719) (7,905) (5, 444)
O her 1, 263 496 (1, 750)

(25,461) (51,023) (28, 171)

22. Sharehol ders' equity
(a) Capital stock -
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The Conpany has common shares entitled to exercise voting rights that
represent the 100 percent of its outstanding share capital.

The Mandat ory Annual Sharehol ders' neeting held on March 26, 2002, decided to

i ncrease the Conpany's capital stock from S/ 137,444,962 to S/ 549,779,848 (from
S/ 197,894,000 to S/ 646,414,000, in constant values as of Decenber 31, 2004)
through the capitalization of a portion of retained earnings as of Decenber 31
2001, and by increasing the nom nal value of the comon shares - Series A and B
fromS/1to S/4. Fromthe capitalized anpbunt of S/ 412,334,886 (approxi mately

S/ 448, 520,000 in constant val ues as of Decenber 31, 2004), S/129, 266, 262
corresponds to common shares - Series A and S/ 283,068,624 to common shares -
Series B

The Shar ehol ders' Meeting held on April 30, 2002 approved the re-designation of
comon shares - Series B as comon shares - Series A and then inmmediately
approved the re-designation of conmon shares - Series A as compn shares. As a
consequence, since May 3, 2002, the Conpany's capital stock is conprised of
137,444,962 comon shares with a noninal value of S/4 each

In Cctober 28, 2003, the Board of Directors decided to nodify the ADR s program
with the Bank of New York. Effective Novenmber 12, 2003, each ADR corresponds to
one comon share; formerly, each ADR corresponded to two conmon shares.

As explained in note 2(t), the nominal value of treasury shares adjusted by

inflation is presented net of the capital stock. The detail of the capita
stock as of Decenber 31, 2004 foll ows:

Nunber of shares Nominal Result from exposure to inflation Capita

val ue st ock
S/ (000) S/ (000) S/ (000)
Common shar es 137, 444,962 549, 780 96, 634 646,414
Treasury shares (10, 565, 130) (42, 261) (7,398) (49, 659)
126, 879,832 507,519 89, 236 596, 755

As a result of the restatenent of the 2004 financial statements for inflation
at Decenber 31, 2004, the Conpany is permitted to issue additional conmmon
shares for a total value of S/96, 634, 000.

(b) I nvest mrent shares -

The investnent shares are not entitled to exercise voting rights and do not
represent the Conpany's stock obligation. However, investnent shares confer
upon the holders thereof the right to participate in the dividends distributed.

The Annual Sharehol ders' neeting nmentioned in paragraph (a) above, al so deci ded
to increase the investment shares account from S/ 372,320 to S/ 1,489,280 (from
S/ 533,000 to S/ 1,749,000, in constant val ues of Decenber 31, 2004), by

i ncreasi ng the nom nal val ue of investnment shares fromS/1 to S/ 4, concurrent
with the capitalization of a portion of retained earnings equal to S/1,116, 960
(S/1,216,000 in constant value as of Decenber 31, 2004). As a consequence,
effective May 3, 2002, there are 372,320 investnent shares with a nom nal val ue
of S/ 4 each.

As explained in note 2(t), the nominal value of investnent shares held in

treasury adjusted by inflation is presented net of the investment shares. The
detail of the investnment shares as of Decenmber 31, 2004 foll ows:

Nurmber of shares Noni nal Result from | nvest nent shares
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exposure to

inflation
val ue
S/ (000) S/ (000) S/ (000)
| nvest ment shares 372, 320 1, 489 260 1,749
| nvest nent shares (15, 933) (63) (3) (66)
held in treasury
356, 387 1,426 257 1, 683

As a result of the restatenent of the 2004 financial statements for inflation
at Decenber 31, 2004, the Conpany is permitted to i ssue additional investnent
shares for a total value of S/260, 000.

(c) Additional capital -

The additional capital of the Conpany includes the foll owi ng as of Decenber 31
2004:

- The prenmiumrecei ved on the issuance of Series B common shares for
S/ 546, 835, 000.

- The incone fromthe sale of ADR for S/30, 286,000, and

- The difference between constant nom nal val ues of treasury shares (conmon and
i nvestnent), held by the subsidiary Condesa, and the cost of such shares for
S/ 33, 538, 000.

(d) Legal reserve -

According to the Ley General de Soci edades (Ceneral Corporations Law),
applicable to individual and unconsolidated financial statenents, a m ni num of
10 percent of distributable income in each year, after deducting incone tax,
shall be transferred to a |legal reserve, until such reserve is equal to 20
percent of capital stock. This |legal reserve may be used to offset |osses or
may be capitalized; however, if used to offset |osses or if capitalized, the
reserve nmust be replenished with future profits.

(e) Treasury shares mai ntai ned by subsidiary -

As explained in note 2(t), the values of treasury shares are presented net of
the capital stock, investnent shares and additional capital accounts.

In the first quarter of 2002, Condesa sold to third parties an additiona
322,000 ADR (equival ent to 644,000 common shares) for approxinately

S/ 25,192,000, which is presented in the consolidated statenments of changes in
sharehol ders' equity.

(f) Decl ared and paid dividends -

The infornmati on about declared and paid dividends in the years 2002, 2003 y
2004 is as foll ows:

Meet i ng/ Boar d Dat e Decl ar ed Di vi dends
di vi dends per share
S/ S/

Di vi dends 2002

Mandat ory Annual Sharehol ders' neeting March 26, 2002 31, 637,000 0.23

Board of Directors Cct ober 22, 2002 46, 891, 000 0.34

Board of Directors Cct ober 22, 2002 3,028, 000 (*)
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81, 556, 000
Di vi dends 2003
Mandat ory Annual Sharehol ders' neeting March 31, 2003 44,198, 000 0.32
Board of Directors July 31, 2003 80, 280, 000 0.58
Board of Directors Cct ober 28, 2003 47,771,000 0.35
172,249, 000
Di vi dends 2004
Mandat ory Annual Sharehol ders' neeting March 26, 2004 77,823,000 0.56
Board of Directors Cct ober 28, 2004 73,208, 000 0.53
151, 031, 000

(*) Equivalent to S/2.19 per common share of El Brocal

During 2002, 2003 and 2004, the dividends paid to the subsidiary Condesa for
Buenaventura's shares anount to S/ 6,264,000, S/13,085,000 y S/11,567, 000,
respectively. These anpbunts are presented net of declared and paid dividends in
the consolidated statements of sharehol ders' equity.

(g) Cunul ative translation gain (loss) -

Thi s anpbunt corresponds to the exchange differences that arise as a result of
appl yi ng the net hodol ogy described in Note 2(f) when translating the financia
statenments of Yanacocha fromU. S. dollars to Peruvian Nuevos Sol es. These
exchange differences will be presented in equity until the rel ated investnent
i s disposed of.

23. Taxati on

(a) Buenaventura and their subsidiaries are subject to Peruvian tax |aw. As of
Decenmber 31, 2004, the statutory income tax rate in Peru is 30 percent (27
percent until Decenber 31, 2003), including the gain (loss) from exposure to
i nflation.

Non - domiciled conpanies in Peru and individuals nust pay an additional tax of
4.1 percent over received dividends.

Ef fective January 1, 2005, the followi ng tax nodifications are in force:

- It has been established a Tenporary Tax on Net Assets, which will be in force
until Decenber 31, 2006. This tax can be used as credit against the incone tax
prepayments.

- For incone tax purposes, especially for calculating the incone tax, the
financial statements shall not be adjusted for inflation

(b) The tax authorities are legally entitled to review and, if necessary,

adj ust the incone tax cal culated by the Conpany during the four years
subsequent to the year of the related tax return filing. The income tax and
val ue added tax returns of the followi ng years are pending review by the tax
authorities:

Entity Years open to review by tax authorities
Buenavent ur a 2001, 2002, 2003 and 2004
Buenaventura | ngenieros S. A 2000, 2001, 2003 and 2004

Conpani a de Expl oraci ones, Desarrollo e |Inversiones 2000, 2001, 2003 and 2004
Mneras S.A.C. - CEDOMN
Conpani a M nera Condesa S. A 2002, 2003 and 2004
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Conpania M nera Col qui rrum S. A 2000, 2001, 2002, 2003 and 2004
Consorci o Energetico de Huancavelica S. A 2000, 2001, 2002, 2003 and 2004
Contacto Corredores de Seguros S. A 2000, 2001, 2002, 2003 and 2004
Soci edad M nera El Brocal S. A A 2000, 2001, 2002, 2003 and 2004
I nversiones M neras del Sur S A 2000, 2002, 2003 and 2004

Met al urgi ca Los Vol canes S. A 2000, 2001, 2002, 2003 and 2004
M nera Paula 49 S. A C 2000, 2001, 2002, 2003 and 2004
M nas Conga S.R L. 2000, 2001, 2002, 2003 and 2004
S.M R L. Chaupiloma Dos de Caj amarca 2002, 2003 and 2004

The income tax of Buenaventura for 2000 was reviewed by the Tax Adm nistration
As a consequence, Buenaventura received an assessnent that nodifies the tax

| oss carryforward. The nmain issue is that the Conpany considered certain
revenues (dividends and equity participation) as taxable for determ ning the
tax loss carryforward. In opinion of the Conpany's |egal advisors, the
assessment does not have solid grounds. It is expected that the Conmpany obtains
a favorable opinion in the adm nistrative process initiated against the
assessnent.

Due to various possible interpretations of current legislation, it is not

possi bl e to determ ne whether or not future reviews will result in tax
liabilities for the Conmpany. In the event that additional taxes payabl e,
i nterest and surcharges result fromtax authority reviews, they will be charged

to expense in the period assessed and pai d. However, in the opinion of
Managenent, there are no issues that may result in significant tax
contingencies for the Conpany and any additional tax assessnent woul d not be
significant to the consolidated financial statements as of Decenber 31, 2004.

(c) Wth the purpose of determ ning the inconme tax and the val ue added tax, the
transfer price anbng related parties and for transactions w th conpanies
donmiciled in countries considered tax havens, prices should be supported by
docunent ati on containing information about the val uation nethods applied and
criteria used in its determ nation. Based on an anal ysis of the Conmpany's
operations, Managenent and its | egal advisors believe that the new regul ati ons
will not result in significant contingencies for the Conpany as of Decenber 31,
2004 and 2003. Effective January, 2004 the Conpany is obliged to file an annua
i nformative decl aration of these transactions.

(d) During the year 2000, Yanacocha was notified with tax assessnents of

US$24.4 mllion in connection with the income tax and val ue added tax - VAT for
years 1998 and 1999, as well as for VAT of January and February 2000. Wth the
purpose of elimnating some of these contingencies, Yanacocha filed for the
"Sistema Especial de Actualizacion y Pago de Deudas Tributarias - SEAP" which
all ows the paynment of incorrectly declared taxes, elimnating fines and accrued
interest at preferential rates. Al though Yanacocha filed for the SEAP, it stil
has a | awsuit outstanding before the Suprene Court of Justice for US$3.1
mllion.

In the opinion of Yanacocha's Managenent and its |egal advisors, there are no
i ssues that may result in significant tax contingencies.

24. Net sal es

The Conpany's revenues primarily result fromthe sale of precious netal
concentrates, including silver-lead, silver-gold, zinc and | ead-gol d- copper
concentrates and ounces of gold. The follow ng table shows net sal es by
geogr aphi ¢ region:

2002 2003 2004

S/ (000) S/ (000) S/ (000)
Per u 327,768 383,180 501, 187
North America 38,202 28,793 323,421
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Eur ope 175, 916 289, 597 89, 043
Asi a 20, 976 26, 065 14, 948
Cceani a 5, 260 2, 266 -

568,122 729,901 928,599
I ncome (expense) from hedgi ng transactions, note 35(a) 7,585 5,405 (20, 158)

575, 707 735, 306 908, 441

In 2004, the Conpany's three | argest custoners accounted for 20% 16% and 13%
respectively, of total sales (35% 28% and 11% of total sales in 2003). As of
Decenber 31, 2004, 48% of the trade accounts receivable are related to these
customers (77% as of Decenber 31, 2003). Sone of these customers have sal e
contracts with the Conpany that guarantee themthe production output from

speci fied Conpany mines at prices based on nmarket quotations or previously
agreed. Currently, the production of the mining units of the Conpany is subject
to such sale agreenents; these agreenments have various maturity dates but do
not extend beyond Decenber 31, 2011

25. Operating costs

This itemis made up as foll ows:

2002 2003 2004

S/ (000) S/ (000) S/ (000)
Contractors 89, 354 115, 313 122, 803
Suppl i es 69, 769 74, 359 84, 327
Per sonnel expenses 60, 297 67, 134 82, 893
O her 54, 266 45, 766 48, 051

273,686 302,572 338,074

26. Expl orati on and devel opnent costs in operational mning sites

This itemis made up as foll ows:

2002 2003 2004
S/ (000) S/ (000) S/ (000)

Expl orati on expenses
Uchucchacua 21, 402 22,926 38, 111
Or copanpa 17,493 21, 883 22,628
Antapite 9, 589 12, 967 13, 817
| shi hui nca 2,420 4,129 6, 843
Shil a 4,970 5, 034 4,708
Jul cani 2,690 1,627 4,191
Paul a 2,241 1,301 3, 446
O her 1,870 42 2,571

62, 675 69, 909 96, 315
Anortization of devel opment costs, note 14(b) 14, 985 15, 806 30, 854

77,660 85, 715 127, 169
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27. Expl oration costs in non-operational mning sites

This itemis made up as foll ows:

2002 2003 2004
S/ (000) S/ (000) S/ (000)
In areas external to the nmining sites

Joi n ventures 29, 893 45, 797 81, 812
In mning sites
Huachocol pa 5, 153 1, 948 4, 507
Jul cani 1,732 4,295 -
Paul a - 2,876 -
Antapite 1, 889 - -
8,774 9,119 4,507
St udi es and project expenses 1, 642 4,339 1,922

40, 309 59, 255 88, 241

28. General and administrative expenses

This itemis made up as foll ows:

2002 2003 2004
S/ (000) S/ (000) S/ (000)

Per sonnel expenses 35, 023 29, 493 31, 802
Pr of essi onal fees 14, 907 16, 673 18, 569
Board nenbers' renuneration 3, 056 3,859 4, 655
I nsur ance 1,576 1, 730 2,164
O ficers' conpensation, note 19(b) 6, 744 49, 594 2,135
Suppl i es 1,554 943 1, 649
Accrual for doubtful receivables, note 9(c) 329 5,952 1, 146
Rent al s 883 989 890
Mai nt enance 793 750 668
QO her expenses 14, 433 13,178 13, 188

79, 298 123, 161 76, 866

29. Selling expenses

This itemis made up as foll ows:

2002 2003 2004

S/ (000) S/ (000) S/ (000)
Frei ght 16, 714 18, 425 12,913
Sundry services 5,516 6, 231 3,412
Qt hers 2,084 1,120 1,514

24,314 25,776 17, 839
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30. Interest incone and expense

This itemis made up as foll ows:

2002 2003 2004
S/ (000) S/ (000) S/ (000)
I nterest income
I nterest on deposits 9,070 5,639 5,726
Change in the fair value of the investnent fund - 1,813 5,022
I nterest on | oans 145 333 1,384
9, 215 7,785 12, 132
I nterest expense
Interest on | oans (15, 473) (7,361) (4, 609)
O hers (1, 229) (1, 326) (2,906)

(16,702) _ (8,687) (7,515)

31. G her, net

This itemis made up as foll ows:

2002 2003 2004
S/ (000) S/ (000) S/ (000)
O her revenues

Di vi dends recei ved from Cerro Verde - - 4,871
Gain fromsale of supplies 3,079 2,871 -
Gain frominsurance recoverability - - 273
Gain on sale of property, plant and equi pnent 1,732 1,175 259
C her 6, 276 2,989 287
11, 087 7,035 5, 690

O her expenses
Accretion expense, notes 3 and 19 (c) - 4,724 7, 056
Labor conti ngenci es - - 3,199
Addi ti onal taxes 1, 540 1, 246 2,232
Depreci ation, note 13 (c) - 2,643 1, 404
Project for social devel opment in the departnment of Huancavelica 808 1, 313 925
Loss fromsale of supplies to third parties, net - - 805
Adm ni strative penalties - 1, 657 817
Enpl oyee term nati on bonuses 1, 537 1, 046 -
Accrual for inpairnent |oss on investnents 1,513 874 -
G her 2,735 6, 336 2,757
8,133 19, 839 19, 195
Net 2,954 (12,804) (13,505)

32. I ncone tax and workers' profit sharing

(a) The inconme tax and workers' sharing expense (benefit) amounts shown in the
consol i dated statements of income are nmade up as foll ows:
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Expense (benefit) for inconme tax

Current

S.M R L. Chaupil ona Dos de Caj anarca

I nversiones Mneras del Sur S A
Buenavent ura

Inversiones Colquijirca S. A

Consorci o Energetico de Huancavelica S. A
Conpani a de Expl oraciones, Desarrollo e | nversiones M neras
S.A.C. - CEDOMN

Mnera Shila S. A C

O her

Deferred

Buenavent ur a

I nversiones Colquijirca S. A

I nversi ones M neras del Sur S A
M nera Shila S. A C

O her

Tot al

Expense (benefit) for workers's profit sharing (i)

Current

I nversiones M neras del Sur S. A

Buenavent ur a

Inversiones Colquijirca S. A

Consorci o Energetico de Huancavelica S. A

Conpani a de Expl oraci ones, Desarrollo e | nversiones M neras
S.A.C - CEDMN

Mnera Shila S. A C

O her

Def erred

Buenavent ur a

Inversiones Colquijirca S A

I nversiones Mneras del Sur S A
M nera Shila S. A C

O her

Tot al

2002 2003 2004
S/(000) S/ (000) S/ (000)

21,528 30,683 37,509

- 6,543 12,642

- - 10, 345

- - 8, 368

- - 2,126

- - 1, 051

2,321 - -

323 1, 283 620

24,172 38,509 72, 661

- (228, 834) 21, 582

2,669  (4,916) 7,370

- (2,798) -

18 - -

- (247) 384

2, 687 (236, 795) 29, 336

26, 850 (198, 286) _ 101, 997

2002 2003 2004
S/(000) S/ (000) S/ (000)

- 2,111 3, 664

- - 2,998

- - 2,426

- - 373

- - 305

748 - -

- 187 86

748 2,298 9, 852

- (62, 896) 6, 256

859  (1,425) 2,136

- (811) 112

6 - -

- (53) -

865 (65, 185) 8, 504

1,613 (62,887) 18, 356

(i) I'n accordance with Peruvian | egislation, mning conpanies that have nore 20
enpl oyees shoul d accrue an anpbunt equal to 8 percent of annual

to be distributed under an enpl oyee profit-sharing plan.

As of Decenber

t axabl e i ncone
31,
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2002, 2003 and 2004, S.M R L. Chaupil ona Dos de Caj amarca and Conpania M nera
Condesa S. A, have | ess than 20 enpl oyees.

(b) As explained in note 2(q), Buenaventura and their subsidiaries recognize
temporary differences between tax and book basis of assets and liabilities
through the recording of deferred tax assets and liabilities. The inconme tax
and workers' profit sharing asset is composed of the follow ng:

Credit (debit) to the
consol i dated statenments

of incone
Bal ance as I ncone tax Deferred Result from Bal ance as
of January i nconme tax exposure to of
1st, 2004 and workers' inflation
profit
shari ng
Decenmber 31,
2004
S/ (000) S/ (000) S/ (000) S/ (000) S/ (000)
Def erred asset
Def err ed 252, 746 (18, 149) (5, 253) (11, 766) 217,578
i ncone from
sal e of future
production
Accrual for 14, 808 2,873 830 (842) 17, 669
m ni ng cl osi ng
Oficers' 17,142 (3,428) (994) (798) 11, 922
conpensati on
Expl orati on 11, 046 582 169 (285) 11,512
expenses
| npai r ment of 6, 281 (116) (34) (291) 5, 840
property,
pl ant and
equi pment
Unreal i zed 4,837 (352) (102) (224) 4,159
gain with
affiliates
Tax | oss 30, 056 (18, 927) (5, 925) (1, 237) 3, 967
carryforward
Sl ow novi ng 4,089 (692) (201) (105) 3,091
and
obsol escence
supplies
reserve
Royal ti es - 1, 927 559 - 2,486
payabl e to the
Per uvi an
gover nnent
Al | onance for 1, 845 21 6 (86) 1,786
doubt fu
accounts
recei vabl e
Accrual for - 1,199 348 - 1, 547
| abor
conti ngenci es
O her 3,214 325 93 (90) 3,542
346, 064 (34,737) (10, 504) (15, 724) 285, 099
Less - (20, 358) 4,641 1,783 1,195 (12, 739)

Al | owance for
def erred asset
recoverability
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Def erred asset 325, 706 (30, 096) (8,721) (14, 529) 272, 360
Def erred

liability

Def erred (19, 956) - - - (19, 956)
stri pping

costs

O her (8,309) 760 217 227 (7,105)
Def err ed (28, 265) 760 217 227 (27,061)
liability

Def err ed 297, 441 (29, 336) (8,504) (14, 302) 245, 299
asset, net

The Conpany has not recorded a deferred incone tax and workers
liability originated by the excess of the book basis over the tax basis of the

i nvestments in shares due to the follow ng:

profit sharing

* |n the case of the affiliate Cerro Verde (recorded at fair value): under
any circunstance - dividend distribution or sale of the investnent - the

reversal of the basis difference wll

Cerro Verde S A
Exchange and,

not be taxable.
bef ore, dividends distributions are incone tax exenpt.
is a conpany that quotes its shares in the Lim Stock
in accordance with the Peruvian tax regul ations,

As nentioned
On the ot her hand,

any gain

or losses arising fromthe disposition of these shares are not taxable.

* |n the case of the affiliate Yanacocha,

intention and ability of maintaining the investnment unti

depletion of its gold and silver reserves;
that the tenporary difference wll

in this sense
be reverted through future dividends,

Buenavent ura's nmanagenent has the
the date of the
it considers

which are not taxable. On the other hand, Buenaventura's managenent has

the ability of reversing the tenporary difference,
di fferent than dividends distributions, with any tax effect.

by other form

(c) During 2002, 2003 and 2004 the Conpany recorded expenses (incone) tax and

wor kers' profit
sharing due to:

2002 2003 2004
S/ (000) S/ (000) S/ (000)
I nconme before incone tax and workers' profit sharing 469, 648 37, 298 834, 174
Effective conbined rate 32. 84% 32. 84% 35.60%
Expected incone tax and workers' profit sharing 154, 232 12, 249 296, 966
according effective conbined rate
Per manent differences
Share in affiliated conpanies (i) (116, 242) (183,102) (205,005)
Effect of fair value of derivative instrunents (ii) - 66, 250 (5, 208)
Realized loss in derivative instrunments (ii) - 6, 835 26,131
Ef fect of fair value of derivative contracts turned - (94,794) -
into normal sales contracts (iii)
Change in valuation all owance - (53,944) -
Effect on fair value derivative instruments (iv) (6,145) (21,978) -
O her permanent itens (3,373) 7,311 7,469
(125, 760) (273,422) (176,613)
Tot al 28,472 (261,173) 120, 353
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(i) According to current Peruvian tax regulations, the equity participation in
affiliates, including dividends received, are not taxable.

(ii) According to current Peruvian tax regul ations, the |oss on derivative
instruments is not deductible to the extent it is generated abroad.

(iii) Effective January 1, 2003, the Conpany adopted | AS 39, recording the
initial effect of the fair value of all derivative contracts in the equity
account: retained earnings (loss). In Decenber 2003, the Conpany nodified
certain conditions of its derivative contracts to qualify them as sales
contracts; pursuant to this revision, the related | oss (negative fair val ue)
becanme a tenporary di fference under current Peruvian tax regul ations. The

i ncomre tax effect on the loss recorded in retai ned earnings has been recorded
as a benefit of the year because the change of status of a pernmanent, to a
temporary itemoccurred in Decenmber 2003

(iv) Effective April 1, 2004, the statutory incone tax rate in Peru is 30
percent. Until Decenber 31, 2003, the incone tax rate was 27 percent.

33. Basic and diluted earnings per share

The conputation of the basic and diluted earnings per share for the years ended
December 31, 2002, 2003 and 2004 is presented bel ow

For the year ended Decenber 31, 2002 For the year ended Decenber 31, 2003

Net income Shares Ear ni ngs Net incone Shar es
(nunerator) (denoninator) (denomi nat or)
per share (nunerator)

S/ S/ S/
Basi ¢ and 415, 715, 000 127, 236, 219 3.27 247, 448, 000 127, 236, 219
di | uted
i ncone per
share
before the
cunul ative
effect of
accounting
change
Curul ative - 127, 236, 219 - (72, 295, 000) 127, 236, 219
effect of
accounting
change for
m ni ng
cl osi ng
costs
Basi ¢ and 415, 715, 000 127, 236, 219 3.27 175, 153, 000 127, 236, 219
di | uted
net incone
per share

The nunber of shares to be used as the denom nator in the cal cul ati on of basic
and diluted earnings per share for the years ended Decenber 31, 2002, 2003 and
2004 was detern ned as foll ows:

For the year

Ear ni ngs Net income

per share
(nunerator)
S/ S/
1.95
(0.57)
1.38
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2002 2003 2004
Common shar es 137, 444,962 137,444,962 137,444, 962
| nvest nent shares 372, 320 372, 320 372, 320

137,817,282 137,817,282 137,817,282
Less - Treasury shares (10,581, 063) (10,581, 063) (10,581, 063)

127,236,219 127,236,219 127, 236, 219

34. Di scl osure about information by segnments

I nternational Accounting Standard (1AS) 14, revised, requires enterprises to
di scl ose financial information by business and/or geographi cal segment.
Conpani es shoul d consi der their organizational and nmanagenent structure and
their internal financial reporting systemwhen identifying segments. Segments
are generally defined by the manner in which the Conpany presents data to

hi gh-1 evel managenment for their use in evaluating each units past performance.
Management bases their decisions on and eval uates busi ness devel opnment in terns
of the m ning segnents' performance. The electric, mning consulting and

i nsurance segnents are not significant and, therefore, are not considered in
the maki ng of decisions or in the evaluation of business devel opnment.
Managenent therefore considers that the Conpany's only reportable segnment is
m ni ng.

35. Derivative financial instrunents

(a) Risk of nmetal price fluctuations -

Derivative contracts

Buenaventura hol ds contracts of derivative instruments with the intention to
hedge the fluctuations in netal prices; however, the Conpany does not neet al
the criteria stated in AS 39 to account for the derivative instrunents as cash
fl ow hedges. In addition, the subsidiary El Brocal mmintains contracts of
derivative instrunents that qualify as cash flows hedges.

The tabl e bel ow presents a sumary of the commodity derivative contracts
out st andi ng as of Decenber 31, 2004:

Metal Quantity (ounces) Price range Period
M ni nal Maxi mum  (US$/ Oz)
Gol d 52,500 (i) 849, 000 343 to 366.7 January 2005 - July 2011

Si | ver 500,000 (ii) 3,200,000 5.84 to 6.16 January 2005 - August 2006

(i) Guaranteed with an average price of US$345 per ounce only and when gold
price is above US$285.00 per ounce.

(ii) Guaranteed with a mninum price of US$6.00 per ounce (only and when silver
price is above US$4.00 per ounce.

Rel ated to the derivative instrunents contracts nmaintained during 2003 and
2004, Buenaventura and El Brocal recorded the follow ng:

* | n January 2003, Buenaventura charged S/ 458,189,000 to retained earnings
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and El Brocal credited S/ 1,742,000, net of mnority interest, to the
equity account of "cunul ative unrealized | oss on derivative instruments"
in connection with initial adoption of |IAS 39.

* | n 2004, Buenaventura recognized a gain of S/ 14,629,000 (a | oss of
S/ 647,218,000 in 2003) due to the changes in the fair value occurred
during this period, which is separately presented in the Consolidated
Statements of Income.

* |n 2004, El Brocal credited S/ 4,621,000 (a charge of S/8,085,000 in
2003), net of mnority interest, to the equity account "Curul ative
unreal i zed |1 oss on derivative instrunents”, due to the changes in fair
val ue occurred during those periods. As of Decenber 31, 2004, El Broca
does not have derivative contracts to offset the risk of nmetal price
fluctuations.

* | n 2004, Buenaventura recogni zed expenses of S/ 36,566,000 (inconme of
S/ 44, 760, 000 and expenses of S/20,812,000, in 2002 and 2003,
respectively), in connection with derivative operations settled during
this period. In addition, Buenaventura recogni zed expenses of
S/ 36,837,000 for the reduction of the Conmpany's hedge book exposure in
120, 000 ounces of gold during the first quarter of 2004. These anmounts
are presented in the caption "realized | oss on derivative instrunents" of
the Consolidated Statements of |ncone.

In addition, the liability presented in the consolidated bal ance sheets for

S/ 70, 927,000 and S/ 267,852,000 as current and non-current portions,
respectively, corresponds to the fair value of derivative instrunments of
Buenaventura as of Decenber 31, 2004 (S/99, 893,000 and S/ 307,826,000 as current
and non-current portions, respectively, as of Decenber 31, 2003).

Normal sale contracts of gold, zinc and silver

Ef fective Decenber 30 and 31, 2003, Buenaventura nodified the terns of certain
derivative instrunents contracts in order to qualify themas normal sale
contracts. The fair value of these contracts at the date prior to the

nodi fication of terms anpbunted to S/ 709, 963,000 and was presented as "deferred
revenue fromsale of future production” in the Consolidated Bal ance Sheet as of
Decenber 31, 2003. Since this date, such anmount will be credited to incone as
delivery of the committed ounces of gold occurs.

In 2004, Buenaventura delivered 198, 000 ounces of gold as part of the sale
contracts above nmentioned. As a consequence, Buenaventura recogni zed revenues
of S/68,837,000 in the caption "realized revenue fromsale of future
production” in the Consolidated Statenments of |ncone.

As of Decenber 31, 2004 Buenaventura is commtted to sell 1,844,000 ounces of
gold at prices ranging from US$332 to US$451 per ounce until Decenber 2011

(b) Foreign currency exchange risk -

Buenaventura has entered into a forward currency exchange contract for

US$7, 414,000, at rates ranging fromS/3.554 to S/3.589 per U S. dollar, and
stated maturities simlar to time deposits, see note 6. In 2004, this operation
has generated a | oss for approximtely S/ 1,818,000 (S/2,436,000 in 2003),
basically explained for a | ower market exchange currency rate conpared to the
agreed exchange rate. The fair value of this contract as of Decenber 31, 2004
amounts to S/ 2,182,000 (S/ 773,000 as of Decenber 31, 2003) and is presented in
the caption "other current liabilities" of the Consolidated Bal ance Sheets, see
note 19.

36. Fair value of financial instrunents

The informati on about fair value of the financial instrunents, including
derivatives, is presented bel ow

- Current assets and liabilities approximate their fair value due to the
short-termmaturities of these financial instrunents.
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- The fair value of the investnent held in Sociedad M nera Cerro Verde S. A is
S/ 270, 600, 000 as of Decenber 31, 2004 (S/223,399,000 as of Decenber 31, 2003).

- The estimated fair value of the long-termdebt kept by El Brocal and |Inm nsur
is simlar to its book value, as the terns and interest rates are fromthe
mar ket .

- The estimated fair value of the derivative contracts is S/ 338,779,000 and is
based on quotations received fromthe Conpany's counter- parties, see note 35.

37. Conmitnents and conti ngenci es
(a) Environnental matters -

The Conpany's nining and exploration activities are subject to environnental
protection standards. In order to conply with these standards, the Conpany has
presented prelimnary studies covering of environnental and Environnenta

Adj ust nrent and Managenent Prograns (PAMA) for each of the mining units. The

M nistry of Energy and M nes has approved the PAMAs rel ated to Uchucchacua,

Jul cani, O copanpa, Colquijirca, Ishihuinca, Huachocol pa, Shila and Paul a, as
well as the Environnental |npact Study (EIA) of Antapite. As of Decenber 31,
2004, the activities as defined in the PAMAs respective to the Uchucchacua

Jul cani, O copanpa, Colquijirca and Ishihuinca mning units had been conpl et ed.

On Cctober 14, 2003, the Congress issued the Law 28090 whi ch regul ates the
procedures and commtnents that the mning activities nust followin order to
el aborate, file and inplenment a mning site closing plan, as well as
establishes the constitution of a guarantee to assure the conpliance of the
conmtted plan. At the date of the report, the corresponding regulation is
pendi ng to be issued.

(b) Land and mineral rights |eases -

The Conpany has obtained the right to operate in certain areas through the
execution of |and | ease contracts, as shown bel ow

Leasehol der Leasi ng conpany Year in which Royal ti es
the contracts
end
Conpania de Mnas Sindicato M nero 2043 10% of the valori zed
Buenavent ur a Or copanpa S. A production, subject to
S. A A (Arequi pa) certain conditions.
I nver si ones El Futuro de Ica 2015 7% of concentrate
M ner as S.R L. (Arequipa) revenues.
del Sur S A

Royal ty expenses, which are included in the operating expenses section of the
Consol i dated Statements of Inconme, are allocated anong the mneral rights |ease
contracts, as follows:

2002 2003 2004

S/ (000) S/ (000) S/ (000)
Si ndicato M nero Orcopanpa S. A 13,561 22,869 22,706
El Futuro de lIca S. R L. 1,120 2,273 2,212

14, 681 25,142 24,918

49



BUENAVENTURA MINING CO INC Filing Date: 03/18/05

Royal ti es payable ambunt to S/ 2,513,000 as of Decenber 31, 2004 (S/ 4,620,000
as of Decenber 31, 2003), see Note 19(a).

(c) Pending litigation of Buenaventura -
Damages claimed by a French citizen -

In February of 2002, the Company and its subsidiariy Conpania M nera Condesa
S. A C. (Condesa), together with Newnmont M ning, Newnont Second and certain

i ndi vi dual persons, were defendants in an action initiated by a French citizen
with jurisdiction before the District Court of the state of Colorado in the
United States. The plaintiff alleges that he was engaged as an advisor to

Nor mandy respective to a lawsuit that concluded in Cctober of 1998, and that
such lawsuit separately notivated the execution of a G obal Transaction
Agreenent in 2000 between the Conpany, BRGM Mne O, Normandy and their
related entities (SEREM. The G obal Transacti on Agreenent provided for ful

and pernmanent revocation and annul ment of any preferential rights on the shares
of Conpani a de Expl oraci ones, Desarrollo e Inversiones Mneras S.A C -

CEDIM N. in exchange for a one-tine paynent of US$80 million by the Conpany, of
whi ch the Conpany paid US$40 nillion

The plaintiff asserts that he was injured because Nornandy had pronised to pay
hi ma conmi ssion based fee if he was able to increase the amount of the
Conpany's paynent as ordered by the Court, which did not occur, and seeks
damages of not less than US$25 million plus interest, in addition to

unspeci fied punitive danages that coul d i ncrease the anount by threefold.
Additionally, the plaintiff alleges violations of the federal RI CO statute and
simlar provisions of Colorado |aw, interference with contract rights,

def amati on and ot her damages.

The defendants have filed various notions to disnmiss the action; however

rat her than responding to these nmotions for disnmissal, the plaintiff has filed
anot her demand. The Conpany and Condesa have presented notions to reject the
new demand. On January 15, 2004, the judge Richard P. Matsch of the District

Col orado Court issued an opinion and ordered granting defendants motions to

di sm ss the anmended conplaint. On February 15, 2004 the defendants appeal ed the
opi nion of the judge to the Federal Court of the United States of Anerica -
Tenth Circuit (Colorado). At the date of this report, it is not possible to
predi ct when the court will rule on the notions.

In Managenent's and | egal advisors' opinion, the final outcone of this process
will not have a significant adverse effect on the Conpany's financia
statenments as of Decenber 31, 2004.

O her -

Fromtime to time in the normal course of its activities, the Conpany is

i nvol ved in various |egal proceedings of a diverse nature. Managenent believes
that any possible |oss, which may result fromthese lawsuits, will not have a
materially adverse effect on the Conpany's financial position

(d) Legal processes of Yanacocha
Mercury spill in Choropanpa -

In June, 2000 a Yanacocha's contractor spilled approximately 11 liters of
nmercury near by Choropanpa, |ocated at 84.8 kil oneters from Yanacocha. As a
result of the accident, Septenber 10, 2001, 900 Peruvian citizens sue Yanacocha
and ot her persons involved at the District Court of the state of Col orado,
United States of Anerica (hereinafter "the Court"). The plaintiffs demand
conpensations by the damages originated by this spill. In My 22, 2002 the
Court msestimated the denmand, which was ratified later in June 30, 2002. The
plaintiffs appealed this resolution

In July 2002, a new demand was presented agai nst Yanacocha and ot her
subsidiari es of Newnont M ning Corporation at the sane Court, by other 140
Peruvi an citizens who added thenselves to the original demand, demandi ng
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simlar conmpensations to those of the first demand. This new demand is in
suspense until the appeal of the first one is defined. To this date, Yanacocha
considers that it is not possible to predict the final result of these demands
and believes that any effect related to themwould not be significant to its
financial statenents.

(e) Arbitration with a contractor -

In June of 2004, as part of the process of conciliation with a Yanacocha
contractor, the Managenent of this Conpany decided to pay an i ndemnification of
US$2.5 million. Wth this payment, Yanacocha concl uded the process of
arbitration initiated in Novenber, 2003, related to the contractual dispute in
the civil construction made in Carachugo. The original amount of the

recl amati on was of approxinmately US$12 nillion

38. Transactions with affiliated conpanies

(a) The Conpany had the following transactions with its affiliated conpanies
during the years ended Decenber 31, 2002, 2003 and 2004:

S.M R L. Chaupil ona Dos de Cajanmarca (" Chaupil om") -

Chaupiloma is the I egal owner of the mneral rights on the m ning concessions
expl oi ted by Yanacocha, and receives a 3 percent royalty on the net sal es of
Yanacocha. In 2004, royalties earned amobunted to S/ 128, 889,000 (S/ 82,350, 000
and S/ 116,957,000 in 2002 and 2003, respectively) and are presented as "royalty
incone" in the consolidated statements of incone.

Compani a M nera Condesa S.A. ("Condesa") -

Duri ng 2004, Conpania M nera Condesa S. A received cash dividends from
Yanacocha for approximately S/ 414,911,000 (S/ 83,070,000 and S/ 482,025,000 in
2002 and 2003, respectively).

Buenaventura Ingenieros S. A ("Bisa") -

In March of 2002, Buenaventura |Ingenieros S.A signed a technical service
agreement with Yanacocha to perform a nunber of specialized activities and
services. Pursuant to the agreenent, the services perforned will be related to
the construction of mining projects and will include conpletion of analysis and
studi es, work plan design, and functions related to planning, nmonitoring and
admnistrating the infrastructure projects required by Yanacocha in its
operations. This contract will expire on Decenber 31, 2004 and was renewed in
January, 2005 under the same terns. In 2004, the revenues related to this
service contract anounted to approxi mately S/ 10,176,000 (S/ 11,408,000 in 2003).

The profit between Bi sa and Yanacocha is not significant and, therefore, has
not been elimnated in the consolidated financial statenents.

Consorci o Energetico de Huancavelica S. A ("Conenhua") -

I n Novermber of 2000, Conenhua signed an agreenent with Yanacocha for the
construction and operation of a 220 kWtransnission |ine between Trujillo and
Caj amarca, a 60 kWtransm ssion |line between Cajanarca and La Pajuela, and the
Caj anmarca Norte substation; this agreenent al so enconpassed activities
necessary to enlarge the Trujillo substation. Pursuant to this contract, the
construction work finished in October 2001. Concurrently, Yanacocha and the
Conpany signed a 10-year agreenent covering electric energy transm ssion and

i nfrastructure operation begi nning Novenber 2001. I n exchange for Buenaventura
operating and managi ng the transm ssion project, Yanacocha will pay an annual
fee of US$3.7 mllion. During 2004, the revenues for these services anpbunted to
approxi mately S/ 13,265,000 in 2004 (S/ 14,282,000 in 2003).

The profit between Conenhua and Yanacocha is not significant and, therefore,
has not been elimnated in the consolidated financial statenents.

(b) As a result of the above and ot her mninor transactions, the Conpany has the
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foll owi ng accounts receivable fromaffiliated conpanies:

2002 2003

S/ (000) S/ (000)
M nera Yanacocha S.R L. 36, 761 45, 708
O her 937 370

37,698 46, 078

39. Expl anati on added for English | anguage transl ation
The accomnpanyi ng consolidated financial statenents are presented on the basis
of accounting principles generally accepted in Peru. Certain accounting
practices applied by the Conmpany that conformwi th generally accepted
accounting principles in Peru may differ in certain respects to generally
accepted accounting principles in other countries.

Si gnature
Pursuant to the requirenents of the Securities Exchange Act of 1934, the
regi strant has duly caused this report to be signed on its behalf by the
under si gned, thereunto duly authorized.
Conpani a de M nas Buenaventura S. A A
/sl CARLOS E. GALVEZ PI NI LLOS
Carlos E. Galvez Pinillos
Chi ef Financial Oficer

Date: March 18, 2005
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